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As the end of 1933 
approaches, telephone 
men — like all busi- 
ness men—look back 
over the difficulties 
and uncertainty of the past year and won- 
der what 1934 has in store for them. 

The latter proposition, of course, is the 
more important, for it is the American tra- 
dition to plan and hope for the future, 
rather than dwell mournfully on the hard- 
ships of the past. 

There is no denying it has been tough 
going during the last 12 months, but every- 
body agrees that conditions are materially 
better than a year ago. New obstacles may 
await the nation in 1934, but, anyway, the 
troubles of 1933 belong to the past, and 
those of us who survived them ought to be 
hardened and trained to be ready for what 
may lie ahead 

k* * * x 

A humorous paragraph has been drifting 
through the newspapers lately that de- 
scribes the status of the average business 
Unfortu- 


nately it is unsigned—otherwise, due credit 


man in these times very aptly. 


would be given the author, for it tells the 
story very well. As a bit of fun is needed 
these days, we quote it: 

“A fellow has to be a contortionist to 
get by these days. First of all, he’s got to 
keep his back to the wall and his ear to 
the ground. He’s expected to keep his 
nose to the grindstone, his shoulder to the 
wheel; keep a level head and both feet on 
the ground. And at the same time, he 
should have his head in the clouds so he 


cin look for the silver lining.” 


THE PROBLEMS THAT CONFRONT THE 
TELEPHONE INDUSTRY IN 1934 


Even those who may have grown some- 
what weary looking for the silver lining 
of the clouds of business depression admit 
that progress has been made in the last 
year. The December record shows there 


have been more advances than declines. 


eS 















GREETINGS! 


To all connected with the 
telephone industry “Teleph- 
ony” extends holiday greet- 
ings in the sincere wish that 
their Christmas will be a 
happy one, and that 1934 
brings them good cheer and 
a real improvement in all of 
their affairs. 

We hope the “New Deal” 
will have a favorable effect 
on the calendar, and make 
the New Year brighter and 
better for the whole coun- 
try. The telephone fraternity 
is doing its part and deserves 
the best wishes and cooper- 
ation of the public it serves. 
Thcrefore— 

“A Merry Christmas and 
a Happy New Year” to all 
telephone workers. 

















Many corporations 
report gains in net 
earnings, which is vis- 
ualized in improved 
dividends. 


relief expenditures by the government are 


Larger 


beginning to create more jobs and speed up 
the circulation of money, which, after all, 
is the most effective way to grease the 
wheels of industry. 

The threat of increasing taxes and the 
uncertainty felt in high financial circles as 
to money policies are considered the chief 
factors in preventing more rapid progress 
on the road to recovery. Both handicaps 
can be controlled if the people wake up to 
the needs of the situation. The element of 
uncertainty just now relates to what Con- 
gress will do to help or mar the business 
picture. 

* * * * 

Leaders in the telephone industry do not 
ignore the dangers through which they are 
passing, but they feel that their business 
has withstood the troubles of the past year 
very well when comparison is made with 
other lines. 

Aside from the localities where political 
attacks on service rates are being made, 
the business of supplying telephone com- 
munication has not suffered any loss of 
reputation as an essential industry that the 
public cannot do without. 

The telephone business, generally speak- 
ing, has done its part faithfully and effi- 
ciently during this period of stormy 
weather, and it deserves a square deal from 
the organizers of “the new deal.” So far 


this right has been recognized. 
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Congress and Communications. 

When Congress convenes next month, 
however, we are likely to hear considerable 
anti-utility talk from radical members who 
may not distinguish between the sheep and 
the goats. These politicians are sharpen- 
ing their knives for the holding company 
issue, and especially for certain electric 
power combinations. 

It will require careful steering to keep the 
telephone business from being tangled up 
in this battle, although there may be no 
definite purpose on the part of the more 
responsible leaders of the radical faction 
to include the telephone. 

Naturally, the smaller telephone compa- 
nies should have nothing to fear from 
Washington, for Congress has never found 
That 
It is the big corpora- 


it wise to harass “the little fellow.” 
is not good politics. 
tions—like the Bell organization, in the tele- 
phone field—which the reformers are 
watching, so it is expected the American 
Telephone & Telegraph Co. will come in 
for attention when the holding company 
reform is started. 

Although, as previously stated, the tele- 
phone industry is not marked down for 
special attack along with the electric util- 
ities, legislation to correct the holding com- 
pany situation may apply to the A. T. & T. 
Co.’s activities in the manufacturing busi- 
ness through its own factory and its con- 
nection with radio and talking movies. 

There are those who argue that as a cor- 
poration primarily concerned in the tele- 
phone business, the Bell organization, un- 
der “the new deal,” should abandon its 
manufacturing operations and confine itself 
to communication service. 

* * * x 
It is expected there will be a revival of 


the effort to place telephone companies 
under the jurisdiction and control of a new 
commission, to be known as the Federal 
Communications 


Commission, which will 


regulate the telegraph, the cables, radio 
and kindred services. 


The 


board failed to reach a vote several years 


Couzens bill establishing such a 
ago, but will be revamped at the session of 
An at- 


tempt was made then to take the telephone 


Congress that opens January 3. 
from the control of the Interstate Com- 
merce Commission and include it in the 
proposed Federal Communications Com- 
mission, which was strongly opposed by 


both the Independent and Bell interests. 
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~ COMING CONVENTIONS 
Minnesota Telephone Association, 


Hotel Radisson, 
23, 24 and 25. 

Nebraska Telephone Association, Ho- 
tel Paxton, Omaha, February 13 and 14. 

Iowa Independent Telephone Asso- 
ciation, Hotel Fort Des Moines, Des 
Moines, February 21 and 22. 

Oklahoma Utilities Association, Ho- 
tel Mayo, Tulsa, March 6 and 7. 


Minneapolis, January 








Extensive hearings were held on the 
Couzens bill, and the evidence then sub- 
mitted will be available when the revived 
There is 


a feeling in some quarters that the I. C. C. 


measure comes up this session. 


is too busy with railroad and other duties 
to handle telephone supervision, but the 
sentiment among telephone men has been 
strongly against their industry being hooked 
up with radio which then, at least, was in 
a chaotic condition. 


x * *k * 


The question of placing all communica- 
tions under one commission, with more 
rigid federal regulation, was given wide 
publicity December 13 when at his weekly 
press conference President Roosevelt dis- 
closed that the “interdepartmental com- 
mittee on communications” had completed 
its study and presented its report to him. 
Three courses of action were submitted: 

Continuation of existing conditions; cre- 
ation of monopolies in the telephone, tele- 
graph and radio fields under strict govern- 
ment regulation; or government ownership 
of communications. 

It was stated authoritatively that the 
second course was favored in the report, 
which is interpreted to mean that telephone, 
telegraph and radio would be subject to 
more complete federal regulation. 

At the same time it was stated in a prac- 
tically “official” manner, that while the 
facts gathered by the committee indicated 
a change was needed, such change would 
not put the government in the communica- 
tions business. 

* * * * 

However, every Postmaster General for 
many years past has advocated placing the 
telegraph lines in charge of the Postoffice 
Department, and the present administra- 
tion is not only no exception to the rule but 
believes this is an advantageous time to 
accomplish it. Consolidation of the West- 
ern Union and Postal Telegraph companies 


is being considered, and legislation to sus- 
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pend the anti-trust laws to permit such a 
merger will be drafted. Both companies 
are reported to be favorably disposed 
toward a move to eliminate competition. 

In view of the huge expenditures the 
federal government is making in its relief 
and recovery programs, it is not difficult 
to understand why the statement is made 
that it is not going into the communications 
business. The financial burden of acquir- 
ing these facilities would add too much 
burden to an already over-loaded treasury. 
Control, not ownership, therefore, is said 
to be the present objective. 


$a @ @ 


Testifying before a senate committee 
several years ago, when the communications 
commission bill was under consideration, 
Owen D. Young, who was then chairman 
of the Radio corporation, argued against 
government ownership of communication 
facilities, and declared that the record 
shows private management gives infinitely 
He was not averse to 


federal control, but added: 


superior service. 


“Although I believe in the unification of 
telegraph services in one company under 
government control, I do not believe in the 


unification of the telephone and telegraph 


. i 
in one company under the present develop- 


ment of the art.” 

Senator Couzens, author of the original 
communications commission bill, was quoted 
on December 14 as being opposed to any 
that 


Speaker Rainey, of the House, 


consolidation plan contemplates a 
monopoly. 
is also opposed to any such action at this 
time, as is Senator Borah. 

The wide publicity given the communi- 
cations plans, following the White House 
press conference, developed a great deal 
When con- 


densed in a nutshell, the consensus of opin- 


of discussion in all quarters. 


ion among Washington observers is that 
proposals for government ownership of 
electrical power, communications and other 
near monopolies are no longer in favor. 

A significant statement in the New York 
Times said: “With respect to the telephone 
business, the opinion is held that there is 
little likelihood of any important change 
A merger of the 6,800 con- 
necting companies with the Bell System 


was not regarded as a project which tle 


being made. 


government would initiate, in view of 11¢ 
great amount of time that would be re- 
quired and the operating efficiency uncer 
present conditions.” 
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Switching or Service Station Rate Cases 


Cost of Serving Service Station Subscribers — Methods Used in Rate Case 
in Which State Supreme Court Upheld Company —Paper Presented at Annual 
Convention of United States Independent Telephone Association Last July 


General Auditor, Lincoln Telephone & 


Those who have been confronted with 
the task will probably agree that one of the 
most perplexing problems involved in rate- 
case matters is finding the cost of serving 
switching or service station subscribers. 

Many theories have been advanced on 
the subject by both telephone companies 
and state commissions, some of which are 
no doubt equitable in result and based on 
sound accounting principles. The need, 
however, for uniformity in dealing with 
the subject is manifest when consideration 
is given those who are seeking a sound 
precedent to follow rather than to advance 
a new and better theory. 

During the past three years many switch- 
ing subscribers, because of economic con- 
ditions, have formally complained to the 
state commissions against rates charged for 
their The 
companies have thus been placed in the 


telephone — service. telephone 


position of defending the rates charged. 


This development has also increased the 
need for some definite plan of procedure 
in preparing necessary facts and figures. 

A joint conference held recently by some 
of the best-qualified 
countants in the industry has resulted in 


engineers and ac- 


a very complete analysis of the problem 
of finding the cost of serving switching 
subscribers. The methods determined upon 
by these accountants and engineers were 
recently used in a service-station rate case 
which was appealed to the state supreme 
court from the decision of a district court 
sustaining the decision of a state commis- 
sion in reducing rates. The findings of the 
state supreme court were in favor of the 
telephone company. 

While we cannot say that the state su- 
preme court specifically approved the method 
used in finding the operating costs, it did 
nevertheless decide in favor of the company 
using the method referred to and against 
the state commission using another method. 
court decision, therefore, certainly 
emphasizes the dependability of the com- 
pany’s methods used in finding its op- 
erating costs. 
was so carefully prepared and tested, it 
undoubtedly is a safe and sound precedent 
to follow. 


This 


Since the foregoing case 


This discussion will deal with the de- 
tailed studies and principles applied in 
the case mentioned. 

t is essential, first, to have a clear and 
concise understanding of what a telephone 
company must show to the regulatory body. 
We must first consider that our company is 


By I. J. Devoe, 
Telegraph Co., 


furnishing certain facilities and services to 
the switching subscribers, which services 
and facilities are 


necessary to complete 


their service. The switching company has 
no switchboard nor operator, and it is ask- 
ing the telephone company to furnish those 
facilities at an agreed-upon price per sub- 
scriber. 

This agreed-upon price does not repre- 
rate. It 
represents only the proportion of the rate 


sent the switching subscriber’s 

















Mr. Devoe Sets Forth Suggestions and 
Methods to Aid Companies in Determining 
the Cost of Serving Service Station Sub- 
scribers. He Placed Special Emphasis on 
the Proper Allocation of Property on the 
Basis of ‘‘Use.”’ 

which is devoted to the payment of the 
cost to the telephone company of furnish- 
ing the above services and facilities. The 
company does not ask the switching com- 
pany to pay for anything except that which 
it necessarily complete the 
system of the switching company. 

The facilities involved are usually the 
outside plant 
limits to the 


furnishes to 


(extending from the city 
central office equipment), 
lends and buildings, and the switchboard 
and associated equipment. The services 
furnished involve commercial, traffic, gen- 
eral and miscellaneous expenses, and taxes. 
Maintenance and depreciation related to tne 
proportion of the plant investment ap- 
plicable to service station subscribers are 
additional expenses. 


In addition to the foregoing cost there 
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Lincoln, Neb. 


should be added as a return on the invest- 
ment a percentage of the fair value of the 
property used in rendering this service. 
Seven per cent is probably a minimum rate 
of return, since no 1ecent court decisions 
indicate that a reasonable return is less 
than this amount. 

In the case before the 
court 


State supreme 


previously referred to, the 


found that: 


court 
“An apportionment of prop- 
erty jointly-used must be made. A sound 
apportionment must be based upon use, 
termed trafic in the telephone business.” 
In the various apportionments which were 
used in this case the basis of use was the 
predominating factor. 

The first step in the preparation of this 
study was an inventory of the plant used 
exclusively for switching subscribers and 
that jointly used by switching subscribers. 
The larger companies have records which 
show the changes in property from time 
to time; therefore, considerable of the di- 
vision and apportionment of property can 
be made from the companies’ records. 
Other companies may find it necessary to 
do most of the work in the field. 

For the purposes of the case, it is neces- 
sary to know the book cost of the property 
involved; that is, the property devoted to 
switching subscribers’ use. The company’s 
plant devoted exclusively to the use of 
switching subscribers involves only the 
finding of its book cost. 

The jointly-used outside plant was allo- 
cated on the basis of use determined by 
circuits carried. For example, the cost of 
cable was prorated to switching subscribers’ 
use by applying to the total cost a per- 
centage representing the relationship of 
circuits used by switching subscribers to 
the total cable circuits used. 

Where cable and aerial wire plant were 
both involved, the pole plant was divided 
as follows: It was first considered that 
a cable attachment used or 
wuch of 


required as 
the pole plant as a crossarm; 
therefore, 50 per cent of the pole value 
was divided on the basis of circuits in use 
in the cable, and the other 50 per cent of 
the pole value on the basis of circuits in 
use in aerial wire. 

For example, assume the unit of cost of 
a pole is $12.00; it 
cable and one 


50-pair 
crossarm carrying eight 
wire circuits. The 50-pair cable 
carries 10 used switching subscribers’ cir- 
cuits, 30 used other exchange and toll cir- 
cuits, and 10 idle circuits. 


carries one 


aerial 
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Kitty per cent of the pole value is $6.00, 
one-fourth of the used cable circuits is used 
by switching subscribers; therefore, $1.50 
of the pole value is plant used by switch- 
ing subscribers. Four of the eight aerial 
wire circuits are subscribers’ 
therefore, % of the other 50 per 
cent value of the pole unit, or $3.00, is 
plant value used by switching subscribers, 
making a total of $4.50 of the pole plant 
devoted to the use of the switching sub- 
scribers. 


switching 
circuits ; 


Central office equipment was allocated on 
the basis of use; for example, the invest- 
ment in power equipment and batteries was 
allocated on the basis of battery drain. 
Telephone engineers have made exhaustive 
studies of the battery drain for each class 
These 
studies have been made to obtain battery 
drain units for determining the size of 
power equipment required for the opera- 
tion of exchanges. 


of call, both exchange and toll. 


been  deter- 
mined the average holding time for each 
operation for each class of call, the re- 


From these studies have 


sistance of the operator’s circuits during 
each operation of the call and the average 
From 
these units it is possible to determine the 
watt-minute battery drain for each class 
of call. 


resistance of a subscriber’s loop. 


The cost of the switchboard position (or 
positions) serving rural and switching sub- 
secribers was first ascertained and _ then 
apportioned on the basis of the number of 
drops and jacks in use. 

Main-frame investment was apportioned 
te switching subscribers on the basis of 
the relationship of the number of switch- 
ing circuits to the total number of circuits 
which terminated thereon. 

Investment in buildings was divided be- 
tween commercial, plant and traffic use on 
the basis of the floor space occupied and 
then allocated to switching subscribers on 
the basis of the relationship of their por- 
tion of commercial, plant and traffic ex- 
pense to the total at the exchange. The 
investment in land and furniture and fix- 
tures was apportioned on this same basis. 

The investment in land, buildings, and 
furniture and fixtures at the general and 
district headquarters was first allocated to 
areas and finally to switching subscribers 
on the basis of the direct commercial, plant 
and traffic expense. For example, the pro- 
portion of the investment devoted to gen- 
eral commercial administration was allo- 
cated finally on the basis of the relation- 
ship of commercial expenses applicable to 
the switching subscribers to the total com- 
mercial expenses for the entire company. 

Likewise the investment serving the ac- 
counting, executive and treasury depart- 
ments was allocated on the basis of the 
relationship of the commercial, plant and 
traffic expenses applicable to the switching 
subscribers to the total of these expenses 
for the company. From the value thus 
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determined, rent compensation is ascer- 
tained for inclusion in the expense state- 
ment. 

In case free trunking service is involved, 
the investment applicable to the rendering 
of this service is allocated to switching 
subscribers on the basis of the relation- 
ship of the number of calls made by 
switching subscribers to the total number 
of calls made over the trunk facilities. 

The investment in general equipment was 
apportioned to switching subscribers on the 
basis of a composite factor combining the 








NOW IS THE TIME! 


If we are ever to enjoy life, now is 
the time—not tomorrow, nor next year, 
nor in some future life after we have 
died. 

The best preparation for a better life 
next year is a full, complete, harmonious, 
joyous life this year. Our beliefs in a 
rich future life are of little importance 
unless we coin them into a rich present 
life. Today should always be our most 
wonderful day.—Thomas Dreier. 








relationship of the switching subscribers’ 
portion of current maintenance to the com- 
pany’s total current maintenance and their 
portion of plant investment to the total 
plant investment for the company. 

In finding the operating costs of serving 
switching subscribers, the foundation was 
first built by finding the operating costs 
chargeable to the exchange area. This 
usually offers no serious complications. A 
great many of the operating expenses may 
be charged direct to the exchange area 
without involving any allocation. 

The basis for the study of expenses 
should be carefully selected in order to 
find the expenses representative of present 
operating conditions. The average for any 
given period of years or months may rep- 
resent abnormal situations showing greater 
or less expense than might be considered 
reasonable. No definite rule which would be 
applicable in all cases can be prescribed in 
this respect. 

The division of expenses between toll and 
exchange offers a somewhat more difficult 
problem; however, the approved methods 
for making the division between toll and 
exchange are quite generally known. A 
general review of the principles is stated 
below : 

The direct toll expense charged at the 
exchange should be excluded. 

In general, toll expense is eliminated 
from commercial expense on the basis of 
the average amount of time consumed in 
rendering the various classes of service. 

In the foregoing analysis of the plan 
for finding the property devoted to service- 
station subscribers’ use, it will be observed 
that the methods used automatically ex- 
clude the toll portion of the plant. 

The division of expenses between toll 
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and exchange for the commercial group of 
accounts was made as follows: 

Account 645, local commercial opera- 
tions; 643, sales expense; and 649, direc- 
tory expenses, were considered 100 per cent 
exchange charges. Account 644, connect- 
ing company relations; and 648, public tele- 
phone commissions, were considered as 100 
per cent toll expense. 

Account 640, general commercial admin- 
istration, was divided between toll and ex- 
change on the basis of the total expense 
charged to the remaining accounts in the 
commercial group. In other words, the 
percentage of toll expenses chargeable to 
exchange service in the commercial group 
of accounts (excluding general commer- 
cial administration expense) applied to the 
total of general commercial administration 
expense, shows the total amount of this 
account which should be charged to ex- 
change service. 

Account 642, advertising, was divided by 
a study of the nature of the advertising 
expense. 

Account 650, other commercial expenses, 
was divided between toll and exchange by 
special study of the items contained therein. 

For the traffic group expenses, the traffic 
co-efficient, or equated traffic unit, is used 
which in general is the relative amount of 
traffic employes’ time required in render- 
ing the different classes of service. Traffic 
peg accounts are made periodically by most 
of the larger companies. The peg count 
shows the number of messages handled 
daily divided between different classes of 
traffic, such as toll, rural, town and switch- 
ing. Further studies are made to deter- 
mine the length of time that it takes an 
operator to handle the various types of 
calls. 

From this information we can determine 
the amount of op:rator’s time required to 
handle the various types of calls; and, 
since we know the number of the various 
types of calls that is handled daily, the 
total amount of traffic time- absorbed is 
determined. By following this method to 
find the service station traffic expense, the 
toll expense is automatically eliminated. 

The expenses which are prorated on the 
basis of the peg count and traffic co-effi- 
cient include accounts 622, service inspec- 
tion; 624, operators’ wages; 626, rest and 
lunch rooms; 627, operators’ employment 
and training; 631, miscellaneous central 
office expense; and 633, other traffic ex- 
penses. Account 629, central office station- 
ery and printing, was divided on the basis 
of the study of the account and was found 
to be approximately 50 per cent toll and 
50 per cent exchange expense. Power ex- 
pense was divided between toll and ex 
change on the basis of battery drain. 

Account 621, general traffic supervision. 
was divided between toll and exchange 
on the basis of the division of the total 
expense charged to the remaining accounts 
in the traffic group. 
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December 23, 1933. 


The maintenance expense is divided be- 
tween toll and exchange at the time the 
expense is incurred by most companies. 
If this has not been done, a special study 
is required to determine the proper division 
of the expense. 

The general expense group of accounts 
is apportioned to exchange and toll on the 
basis of a composite factor of total com- 
mercial, traffic, and current maintenance 
expenses and plant investment; that is, all 
general expenses which could not’ be 
charged directly such as insurance, op- 
erating rents, etc. 

After the toll expense has been segre- 
gated, apportionment of the exchange por- 
tion of expenses is made to switching sub- 
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The methods and theories are substan- 
tially in agreement with those used in the 
rate case heretofore referred to. The ap- 
parent refinements and technicalities should 
not discourage any company from follow- 
ing them as closely as possible. The fun- 
damental principle may at least be fol- 
lowed, which is to make allocations on 
the basis of “use.” 

If the basis here recommended cannot 
be followed, the division in any event 
should be made on the basis of the use 
of the equipment, facilities, labor, etc. The 
companies which have had experience in 
these matters, are always willing to dis- 
cuss them and offer assistance where it is 


needed. At least the general principles set 


11 


are yet to filled out, but Secretary Kloidy 
has a number of ideas that he hopes to 
be able to work out. In recent years the 
association has alternated between Omaha 
and Lincoln as convention cities. 


Bell System Shows November 
Gain of About 5,000 Stations. 
For the third consecutive month the Bell 

Telephone System showed an increase in 
the number of telephones in use through- 
out the country in November. At the same 
time it was reported that telephone traffic 
during the month rose to that of the cor- 
responding month last year. 


The gain in telephone stations was placed 





TRAFFIC EXPENSES: 
Account 
No. 
621 General traffic supervision 
622 Service inspection 
624 Operators’ wages 
626 Rest and lunch rooms 


630 House service expense 


632 Public telephone expenses 

633 Other trafic expenses 
COMMERCIAL EXPENSES: 

640 General commercial administration 


642 Advertising 
643 Sales expense 


>. 
644 Connecting company relations 
645 Local commercial operations 


648 Public telephone commissions 
649 Directory expenses 


650 Other commercial expenses 





627 Operators’ employment and training 
629 Central office stationery and printing Number of stations 


MAINTENANCE EXPENSES: 


BasIs OF 
APPORTION MENT 
Direct traffic expense 
Equated traffic 
Equated traffic 
Equated traffic 
Equated traffic 


Direct traffic expenses 


631 Miscellaneous central office expense Equated traffic 


None R 
Equated traffic 


Direct commercial ex- 
penses 
Local service revenues 
Local service revenues 
except 504, local pri- 
vate line services, 
and 506, other local 
service revenues 
None 
Composite factor com- 
posed of average 
number of stations 
and amount of rev- 
enue collected 
None All 
None since a_ policy 
was followed of let- 
ting the revenue fol- 
low the expenses 
By study 


Depreciation 


Current maintenance 


GENERAL EXPENSES: 


BAsIS OF 

APPORTION MENT 

Current maintenance 
was apportioned by 
first finding the per- 
centage relationship 
of the total average 
current maintenance 
expense at the ex- 
change for the past 
five years by classes 
of plant. These per- 
centages were then 
applied to the classes 
of plant found to be 
devoted to the use 
of switching sub- 
scribers. 


The regular rates of 
depreciation to plant 
investment devoted 
to rendering of ser- 
vice to switching 
subscribers were ap- 
plied. 


Basis of a composite 
factor of the total 
commercial, _ traffic, 
and current mainte- 
nance expenses and 
the plant investment. 








Table Showing Apportionment of the Exchange Expenses to Switching Subscribers After the Toll Expense Has Been Segregated. 


scribers as shown in 
table. 

Personal and real estate taxes may be 
easily determined for each particular area 
and allocated to service station subscribers 
irom information shown on tax receipts, 
using assessed valuation and levies. Occu- 
pation taxes were allocated on the book 
value of the plant. Federal mcome tax 
expense was obtained by applying the cur- 
rent income tax rate to a 7 per cent re- 
turn on the reproduction cost of the prop- 
erty used in furnishing this service after 
all the expenses have been taken care of. 

The amount claimed as the fair value 
of the property devoted to use of switch- 
ing subscribers was based upon an esti- 
mated reproduction value of such property 
less depreciation to which was added an 
amount for going concern value estimated 
at 10.7 per cent of the reproduction cost 
new. 


the accompanying 


forth here can be followed, which should 
be of considerable assistance in presenting 
service station rate cases. 

It has too often happened that rates 
have been unjustly reduced or applications 
for rate adjustments denied merely because 
the company failed to properly present its 
case. 

Directors Set Dates for Annual 
Nebraska Telephone Convention. 

At a meeting of the board of directors 
of the Nebraska Telephone Association on 
November 22, it was decided to hold the 
next annual convention at Hotel Paxton 
in Omaha on Tuesday and Wednesday, 
February 13 and 14. Geo. M. Kloidy, of 
Lincoln, is secretary of the association. 

The program will be arranged so that 
members in attendance will be able to take 
advantage of all numbers on it within 
two days. The details of the program 


between 5,000 and 6,000. This estimate was 
below the gain of the preceding two months, 
but was regarded as a favorable develop- 
ment in view of decreases reported by the 
New York Telephone Co., which accounts 
for about one-fifth of the total Bell Sys- 
tem business. 

The New York company’s net loss of 1,- 
341 stations was more than offset by gains 
elsewhere, especially in the South. 


Annual Iowa Telephone Conven- 
tion Scheduled for February. 
Secretary Chas. C. Deering of the Iowa 

Independent Telephone Association, Des 

Moines, has announced that the associa- 

tion will hold its 1934 annual convention 

at Hotel Fort Des Moines on February 

21 and 22 in the city of Des Moines. The 

association’s officers are planning an in- 

teresting and well-balanced program for 
the meeting. 

































































































































































Federal Communications Rule Proposed 


Report of Interdepartmental Communications Committee Made to President 
by Secretary Roper of Department of Commerce— Three Possible Lines of Fu- 
ture Development of the Communications Given—President Not Committed 


The report of the interdepartmental 
communications committee, headed by Sec- 
retary of Commerce Roper, to which refer- 
ence was made in TELEPHONY of October 21 
and November 18, was submitted to him on 
December 11, President Roosevelt an- 
nounced at a press conference on Decem- 
ber 13. 

Prominence was given to the report by 
the newspapers on December 13 and 14 on 
the understanding that the President was 
interested in proposals to merge telephone, 
telegraph and radio facilities under a pri- 
vate, or public monopoly. It developed, 
however, that the President had committed 
himself to nothing. 

The report was described by Secretary 
Roper as “an interesting study of the neces- 
sity for a more definite national policy as 
to regulations supervised by a commission 
or by a federal department unit.” 

No definite recommendations as such 
were made but the report offered a factual 
study indicating benefits, the committee 
holds, from a government-regulated monop- 
oly. The report pointed out that there 
are three possible lines of development 
for the communications 
future: 


business in the 


(1) To permit a continuation of exist- 
ing conditions. 

(2) Creation and encouragement of 
monopoly in the telephone, telegraph and 
radio fields under strict government regu- 
lation and supervision. 

(3) Government ownership. 

The report, it is stated, leaned toward 
adoption of the second method, holding that 
such a policy on the part of the adminis- 
tration would most effectively make for 
improvement without, at the same time, dis- 
turbing too greatly existing relations. 

The communications field is divided in 
the report into four phases, three dealing 
with the domestic and the fourth with for- 
eign aspects. 

In the domestic field are included voice 
communication by wire, symbol or record 
communication by wire, and both voice and 
symbol communication by radio. 

In the foreign field of communications, 
whether by cable or voice, radio or wire- 
less, it is planned to bring all facilities into 
greater relation with each other and to 
make one picture out of the whole foreign 
field. 

Secretary Roper, as chairman of the 
inter-departmental committee, said that the 
report was being withheld from publication 
because it had not yet been studied by Sen- 
ator Dill and Representative Rayburn, 
chairmen respectively, of the Senate and 
House committees on interstate commerce. 





Both are ex-officio members of the inter- 
departmental committee and Secretary 
Roper stated that they would 
whether the committee would assist in 
drafting legislation. 

In a formal statement on the report, 
which he called “tentative,” Secretary 
Roper said: 


decide 


“In accordance with the request of 
the President, made last spring, the inter- 
departmental communications committee 
has completed a study of communica- 
tions. This study was presented last 
Monday (December 11) by the Secre- 
tary of Commerce to the President. 

The report is an interesting study of 
the necessity for a more definite national 
policy as to regulations, supervised by 
a commission or by a federal depart- 
mental unit. 

As to whether the objectives shall be 
put into the form of bills and submitted 
to the Congress at an early date, will 
depend upon a conference yet to be had 
with the chairmen of the two appro- 
priate committees of the Senate and 
House. 

These chairmen are members of the 
interdepartmental communications com- 
mittee, but are out of town and have 
not been communicated with about the 
study. We regard it as proper to con- 
fer with them in this matter, including 
legislative suggestions, before releasing 
the report of the committee. 

Certainly, as a courtesy to these im- 
portant members of the committee, we 
should not announce the contents of 
the study in advance of their seeing it 
and getting their suggestions.” 


President Roosevelt, it is stated, has re- 
served decision on the committee’s recom- 
mendations until the report has _ been 
reviewed by Senator Dill and Representa- 
tive Rayburn. 

Radio broadcasting was specifically ex- 
empted in the report from the suggestion 
of monopolies under government supervi- 
sion. The broadcasting companies were 
not overlooked in the committee’s study but 
it was thought better tc leave them for 
special treatment later in view of present 
competitive influences and the existence 
of about 400 separate broadcasting stations. 

Secretary Roper said the committee was 
“practically unanimous” in its conclusions 
but that one member had filed a minority 
report. He added, however, that a memo- 
randum had been presented to the Presi- 
dent suggesting a “middle ground,” which 
he thought would be acceptable to the 
minority, 

No “Outsiders” Consulted. 

He declared that the committee had con- 
cluded a “study” rather than an “investiga- 
tion” and that for this reason the opinions 
of “outsiders” had not been sought. Con- 
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sideration had been given in the drafting 
of the report, however, to certain recom- 
mendations by the army and navy. 

Secretary Roper explained that it was 
probably because outside individuals had 
not testified before the committee that it 
had not “run afoul of the Anti-trust Laws.” 
He was aware, he said, that the Western 
Union and Postal Telegraph companies 
had sought means of combining the two 
properties, but that they had been fearful 
of the attitude of the Department of Jus- 
tice. 

As to the decision of the committee not 
to avail itself of ideas of “outsiders,” 
Secretary Roper explained that it had pro- 
ceeded along the same lines as were fol- 
lowed in drafting the Emergency Trans- 
portation Act setting up a Coordinator 
of Transportation. He said he would sug- 
gest that hearings be held on any bill finally 
drafted, where all would have an oppor- 
tunity to be heard. 

Sarnoff Ideas in Report. 

Press dispatches from Washington last 
week pointed out that many of the changes 
in America’s communication systems which 
David Sarnoff, president of the Radio Corp. 
of America, has long urged, may be found 
in the committee’s 
Roosevelt. 


report to President 

Mr. Sarnoff outlined his ideas in an ad- 
dress before the Army Industrial College 
on May 4, 1933, following a study made 
at the direction of the War Department. 
Briefly he suggested that: 

(1) Voice communication by tetephone 
be maintained as a separate unified system 
using wires, cables or radio. 

(2) Internal and external communica- 
tion of record be merged into a unified 
system using wires, cables or radio. 

(3) A single governmental agency shou!d 
be established with sufficient power to regu- 
late American communication companies, 
in the public interest. 

Asked concerning the alternative sugges- 
tion that supervision of communications 
be placed in a federal departmental. unit, 
Secretary Roper recalled that proposals had 
been advanced for placing them under the 
NRA. He indicated, however, that this 
would be insufficient both in point of time 
and authority to accomplish what the ad- 
ministration has in mind. 

Significance was attached to a remark 
by Secretary Roper that, in the prepara- 
tion of its report, the committee had before 
it a bill providing for the regulation of 
transmission of intelligence by wire or wire- 
less which was drafted in 1929 by Senator 
Couzens, then chairman of the Senate com- 
mittee on interstate commerce. 
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December 23, 1933. 


If the proposed communications com- 
mission is created, it would take over the 
authority now vested in the Interstate Com- 
merce Commission and the Federal Radio 
Commission except the jurisdiction of the 
latter over radio broadcasting, which would 
receive special treatment for the present. 

Active members of the interdepartmental 
committee which prepared the report were 
said to include Secretary Roper, Dr. W. M. 
W. Splawn, special adviser to the House 
commerce committee; Irving Stewart of the 
State Department, E. M. Webster of the 
Treasury Department, General Irving Carr 
of the War Department, Captain C. C. 
Hooper of the Navy Department, C. McK. 
Saltzman of the Commerce Department, J. 
H. Dellinger of the Bureau of Standards 
and Herbert L. Pettey of the Federal Radio 
Commission. 

Later last week more details of the com- 
mittee’s report were revealed, and opposi- 
tion to some of its suggestions were voiced 
among some members of Congress. Among 
those quoted William E. 
Borah, of Idaho; Senator James Couzens, 
of Michigan, and Speaker Henry I. Rainey, 
of Illinois. 


were Senator 


The senators stated they were opposed to 
auy merging of wire and radio facilities 
or. the ground that it would lead either to 
monopoly or to government ownership with- 
out protecting employes of the merged con- 
cerns or provision of cheaper and_ better 
service to the public. 

Speaker Rainey said: “We have enough 
tc do to get the country out of the business 
depression without taking up any side is- 
sues such as monopolies in the communica- 
tions field. I am not at all impressed with 
the proposals.” 

Reduction of rates and the prevention 
of speculative management and the “water- 
ing of stocks” are among the chief reasons 
for government supervision and regulation 
of all communications facilities cited in the 
report. The committee’s study lead it to the 
conclusion that rates for the various serv- 
ices can be reduced through the regulation 
of company profits and overhead expenses 
and intercompany charges. 

Other reasons given by the committee in 
support of its proposal that regulation of 
communications be invested in a single inde- 
pendent government agency included the 
prevention of discrimination, regulation of 
annual depreciation charge and extension 
ot service to localities and homes not now 
served. The committee believes that gov- 
ernment regulation will control exclusive 
contracts made by communications com- 
panies with hotels, railroads and foreign 
countries. 

Consolidation of Telegraph Companies. 

The only combination of companies 
specifically mentioned in the committee’s 
study as desirable is that of the Western 
Union and Postal Telegraph companies. In 
this instance, it was held that a unified serv- 
ice could not only provide for reduction in 
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rates but that lay-offs could effectively be 
prevented. 

With the two services combined, it is 
the committee’s opinion that the service 
could be economically extended to many 
small communities now without telegraphic 
facilities. In this way duplicating per- 
sonnel could be eliminated but at the same 
time absorbed into the enlarged service. 

Regulation Agency. 

While the committee believes com- 
munications should be regulated by a single 
governmental unit, no provision is made in 
the report for the form such an agency 
should assume. A majority of the com- 
mittee believes the agency should be a com- 
mission similar to the Interstate Commerce 
Commission, and vested with powers simi- 
lar to those enjoyed by it over the railroads. 
Nothing is said, however, concerning the 
number of commissioners that should be 
provided. 

As to the combining of communication 
companies now independently operated, the 
report suggests that they be afforded the 
same privilege provided for telephone com- 
panies in the interstate commerce act as 
amended by the transportation act of 1920. 
These authorize the Interstate Commerce 
Commission to approve or reject applica- 
tions of companies for consolidation, with 
ample safeguards for the public hearing of 
interested parties. 

The committee is further of the opinion 
that the question of rates is one that may 
be properly considered and controlled by 
the regulatory body it suggests. 

Whereas the Bell Telephone System owns 
more than 80,000,000 miles of wire in cables 
and open construction reaching all parts 
of the United States, the committee points 
out that many communities are without 
telegraphic service. This has been due, in 
the committee’s opinion, to the cost of ex- 
tending telegraphic facilities. 

It is observed, however, that telephone 
wires, virtually all of which are controlled 
by the A. T. & T., reach most localities 
not having telegraphic service. These wires 
can be used for either telegraphic or tele- 
phonic purposes when provided with proper 
equipment without interfering, with each 
other. For this reason it is thought ad- 
visable to extend telegraphic service by 
using telephone facilities, under proper gov- 
ernment regulation. 

Thorough consideration was given by 
the committee to arguments in support of 
government ownership. Principal among 
these was the contention that it would re- 
sult in a lowering of rates by eliminating 
present company profits and excessive over- 
head costs. Other savings would result 
from a reduction of interest charges on 
borrowed funds and elimination of large 
accounting costs, it was contended. 

Other benefits from government owner- 
ship, which were considered by the com- 
mittee, included improved service through 
consolidation of wire and radio facilities ; 
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prevention of discriminatory service, pre- 
vention of speculative management and 
extension of service to communities not now 
served. 

It was concluded, however, that all these 
benefits would accrue under a system of pri- 
vate ownership and strict government regu- 
lation. In addition, it was concluded that 
retention of private ownership would avoid 
disadvantages which some contended would 
flow from government ownership and op- 
eration. In the later category came chiefly 
the danger of political domination and in- 
terference. 

Other against government 
ownership included the contention that gov- 
ernmentally operated uneco- 
nomical ; the belief that government owner- 
ship would discourage initiative, technical 
research and advancement; government “red 
tape” and finally the opinion that the public 
does not desire government ownership of 
communications. 


arguments 


business is 


Under the subject of “mergers” the re- 
port set forth that the United States does 
not enjoy an adequate telegraph service 
under a svstem of unrestricted competition. 
It is the effects of this unrestricted com- 
petition which have prevented the extension 
of telegraph service to many small localities 
throughout the country. 

It is noted in this connection that France, 
with a unified system and a population only 
a third of that of the United States, has 
more telegraph offices than are maintained 
in the United States. Similarly, Germany 
enjoys about a third more telegraph offices, 
although its population is about half that 
of this country. 

As an illustration of the abuses of unre- 
strained competition in the communications 
field, the committee pointed to the vast 
duplication of offices of the Western Union 
and Postal companies in New York City, 
where 300 stations are operated by the for- 
mer and about 150 by the latter company. 

Western Union and Postal offices were 
found by the committee to be similarly 
duplicated in all large cities, the duplica- 
tion resulting in two sets of managers, 
messengers, clerks, operators and equip- 
ment. To support this duplication and un- 
restrained competition, the committee points 
out, people are required to pay higher rates 
for service. 

Commercial Communications Service. 

The report divided the commercial com- 
munications service into three classes : 

Two-way telegraphy, two-way telephony, 
and broadcasting. It was found that exist- 
ing communication problems were most 
acute in the field of two-way telegraphy. 
Broadcasting was not considered in the re- 
port. 

To show the complete lack of pattern 
or national plan in interstate and foreign 
communications of the United States, the 
report outlined the various communication 
agencies of the country and the functions of 
each. The conclusion was that while each 
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company performed valuable service, each 
in the telegraph field lacked certain facili- 
ties to be able to render the most efficient 
service. 

By way of illustration it was pointed out 
that the Radio Corp. of America was seri- 
ously handicapped by not having a chain 
ot offices throughout the country that might 
serve as feeders for its international radio 
service. 

Use of Western Union or Postal offices 
throughout the country for this purpose 
was made impracticable because of owner- 
ship and operation of their own cables to 
Europe and their natural preference for 
sending messages originating in this coun- 
try over their own cables rather than per- 
mitting them to be sent via radio by the 
Radio corporation. 

A difficulty in the way of opening of a 
system of offices by the Radio corporation 
was seen in the observation that such action 
would result in heavy inroads upon reve- 
nues of the Western Union. Should this 
eveniuate, the committee concluded, the 
Western Union would be obliged to close a 
large number of unproductive offices now 
maintained in small towns and_ villages 
out of profits from offices in larger cities. 

The Western Union, on the other hand, 
while possessing a large number of domestic 
offices and a trans-Atlantic cable service is 
without radio facilities altogether, and has 
no cable service in the Pacific, it 
pointed out. 

Coming to the International Telephone & 
Telegraph Corp., the report notes that 
through its subsidiaries the company oper- 
ates a domestic telegraph service, a cable 
service to Europe, the West Indies, South 
America, and the Orient, and a radio serv- 
ice to the West Indies, South 
America and the Orient. 

At the same time the International Tele- 
phone & Telegraph Corp. was said to be 
without a large chain of domestic offices 
for feeding its international services. This 
company, it was pointed out, maintains about 
2,300 domestic telegraph offices as a result 
of its parentage of the Postal Telegraph Co. 
The Postal, in addition must compete with 
the offices of the Western Union, number- 
ing about 22,000. 

Major communications systems other than 
the Il. T. & T. Corp. listed in the com- 
mittee’s report were the American Tele- 
graph & Telephone Co., the Western Union, 
and the large number of Independent tele- 
phone companies 


was 


Europe, 


more than 
+,000,000 telephones but performing a small 


operating 


percentage of the telephone business of the 
country. 


Subsidiaries of the Radio Corp. of 
America listed in the committee’s study 
include RCA Communications, Inc., pro- 


viding service to the West Indies, South 
America, Asia, Africa and Europe, and the 
Radiomarine Corp., providing ship-to-ship 
and ship-to-shore service. 


The A. T. & T. and associated companies 
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were shown in the report to be operating 
13,793,000 telephones. While providing a 
telephone service primarily, the company 
also leases wires for telegraphic purposes. 

It is the opinion of the committee that 
the service provided by the A. T. & T. and 
associated companies is technically the best 
in the world, but it was noted that there 
were many complaints that such service was 
too expensive. Account also was taken of 
the introduction by the A. T. & T. of the 
“teletype” service and the contention of tele- 
graph companies that the new service was 
an invasion of the field of telegraphy, but 
no conclusions were drawn. 

In summing up the whole communica- 
tions problem in the United States, the 
interdepartmental communications commit- 
tee expresses the conviction that communi- 
cations traffic in this country surpasses that 
of any other country. It is further of the 
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opinion that this country’s technical com- 
munications facilities also are unsurpassed, 
but it concluded that they are not of the 
greatest possible use to the people under 
present conditions as regards organization, 
extent and rates. 

The report submitted to the President 
by the interdepartmental committee 
preliminary in character, describing the ex- 
isting situation in the communications field 
and making two general proposals—rigid 
federal control and immunity from the 
anti-trust law for mergers of communica- 
tions companies. No effort was made to 
details of 


was 


work out the either of these 
propositions. 

When in final form, the report will serve 
as a basis for legislation establishing gov- 
ernment regulation of communications 
which the administration expects to sponsor 


during the coming session of Congress. 


What Operators Want to Know 


Annual Planning for Christmas Festivities—Keeping the Spirit 
of Christmas All Through the Year—A True Season of Love, 
Charity, Helpfulness, Kindliness and Happiness for All—No. 130 


By Mrs. MAyME WorRKMAN, 
Traffic Supervisor, The Illinois Telephone Association, Springfield, II. 


Christmas is just around the corner and 
everyone is occupied with preparations for 
the annual festivities. Housewives are plan- 
ning sumptuous dinners, gifts for Dad and 
the children. Youngsters are eagerly await- 
ing the coming of Santa Claus, which will 
mean toys and candy for them and a vaca- 
tion from school duties for the older boys 
and girls. Fathers are planning to provide 
the wherewithal to supply Mother and the 
kiddies with their wants and desires. And 
to the old folks, Christmas brings reminis- 
cences of bygone Holiday happiness. 

All of the churches are planning a fitting 
celebration of the birthday of Christ. Aside 
and apart from the sacredness and the ven- 
eration due Christmas, we always feel that 
the center of its charm is the happiness we 
find on that day in the hearts of children. 
The birthday of the Bethlehem Babe brings 
to our hearts the thought that God sends 
children, not only to perpetuate the race 
but to give older souls higher aims; to en- 
large our affections, and to increase our 
sympathies. 

We all look forward to enjoying Christ- 
mas in our own particular way, and inter- 
mingled with the plans for our own pleas- 
ure are thoughts and preparations for 
bringing happiness and Christmas cheer to 
others; to the lame lady who lives down 
the street; to the orphans and widows, and 
to the old folks who are so often 
gotten in our busy rush and bustle during 
the year; to the sick and unfortunate. At 
this particular season our hearts are large 
enough to enfold them all. What a pity 
we do not have this spirit all through 
the year! 


for- 


The following is Henry Van Dyke’s ver- 
sion of how to keep Christmas: 

“Are you willing to down and 
consider the needs and desires of littl 
children; to remember the weakness and 


stoop 


loneliness of people who are growing old: 
much your 
love you, and to ask yourself whether you 
love them enough; to bear in mind the 


to stop asking how friends 


things that other people have to bear in 
their hearts; to trim your lamp so that 
it will give more light and less smoke. 
and to carry it in front so that 
shadow will fall behind you; to make a 
grave for your ugly thoughts, and a gar 
den for your kind feelings, with the gate 
open—are you willing to do these things 
even for a day? Then you can keep Christ- 
mas !” 
Questions from Illinois Operators 
1. Upon requesting an intermediate opera- 
tor to ring a distant point, do we say. 
“AG (order as originally passed)” or 
“ring (order as originally passed)” ? 
2. When a toll center passes a “WH on 
line,’ why do they order the number 
after the calling station acknowledges? 
3. On an alternate route, does the OTC 
specify her via station (using her first 
route as a via station) or does the inter- 
mediate operator on the alternate route 
give the OTC her routing? 
4. Ona MX call, does the called toll cen- 
ter get the party on the line? 
5. Are the details on a multi-switch call 
to a tributary point 
multi-switch ticket ? 
For answers to these questions from real 
Illinois operators, please turn te page 2%. 
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Latest Telephone Notes From England 


Comparative Statement of British Post Office, Issued for First Time This 
Year, Shows Rapid Telephone Growth—News Items Cover Interesting De- 
velopments in Great Britain and Toll Service Extended to Other Countries 


By TELEPHONY '’S Special London Correspondent 


The big increase in the business done by 
the British Post Office—more than double 
that done in 1913—is shown by a compara- 
tive statement issued this year for the first 
time. 

Britain’s Telephone Development. 

Transactions with the public during the 
year ended March 31, 1933, totaled 
£870,256,000. In 1913 these transactions 
amounted to £413,711,000. The number 
of local telephone calls during the year 
ended March 1933 was 1,360,500,000 com- 
pared with 1,305,000,000 in the previous 
year. Inland trunk calls increased from 
124,462,000 in 1932 to 128,613,000 in 1933; 
telephone stations from 2,068,600 in 1932 to 
2,137,100 in 1933. 

Telephone exchanges at the end of year 
increased from 5,100 in 1932 to 5,300 in 
1933; telephone call offices from 37,400 in 
1932 to 39,400 in 1933; and the total num- 


ber of originated effective calls from 
1,430,000,000 in 1932 to 1,490,000,000 in 
1933. 


The mileage of wire also shows an in- 


crease, the figures being: Overhead wire, 
1932: 1,148,400 miles: 1933, 1,190,700 
miles. Underground wire, 1932: 9,034,200 
miles; 1933: 9,528,500 miles. Submarine 
cable, 1932: 17,600 miles; 1933: 17,700 
miles. 


The growth of the telephone has pre- 
sumably contributed towards the dropping 
off in the number of telegrams sent. Un- 
der the heading “Inland Telegrams” the 
figures show a steady decrease since the 
1913 total of 75,618,000 to the 1933 figure 
of 36,041,000. Since this statement was 
compiled, however, the Post Office has an- 
nounced that the tide has turned, and that 
inland telegram figures now their 
first upward trend for 20 years. 


show 


Lithuanian Contract Signed. 

As forecast in these columns, the Auto- 
matic Electric Co. of Liverpool, acting for 
itself and a group ot leading British cable 
manufacturers, has now concluded a con- 
tract with the Minister of Communications 
of Lithuania. This is for the conversion 
of the present manual telephone system in 
Kaunas, the capital of Lithuania, and 
Klaipeda, the principal port of the country, 
t. the Strowger automatic system. 

The contract is for the installation of 
8000 lines in Kaunas and 3,000 lines in 
Klaipeda, and the modernization of the 
cable network in these two cities. The 
work of installation is te be completed by 
September 1, 1936. All the telephone ma- 
terial and the cables supplied will be of 
English manufacture. 


The Automatic Electric Co., which is 
controlled by the I:ternational Automatic 
Telephone Co., is the owner in Great Bri- 
tain of the patents for the Strowger 
automatic system, which has been adopted 
as standard by the British Post Office, and 
is being installed throughout Britain. 
Other foreign contracts which the com- 
pany is at present fulfilling include the 
automatization of the telephone systems of 
Jchannesburg and Natal for the Union of 
South Africa, the system of Polish Posts 
Telegraphs & Telephones, and one of the 
largest exchanges in Lisbon. 

In Johannesburg, with a European popu- 
lation of 205,000, during the past 18 months 
many thousands of inquiries have been re- 
ceived regarding telephone matters, and 
this has resulted in the installation of 
12,000 new services. 

From Call-Box to Australia. 

Mrs. D. L. Curgeven, whose home is in 
Vaucluse, Sydney, Australia, walked into a 
post office at Shoreham, Sussex, and asked 
the clerk for a personal call to her husband 
in Sydney. 

Within a few moments Mr. Curgeven 
was on the line, and Mrs. Curgeven paid 
£6 over the counter for a three-minute 
call. She stated afterwards that she had 
spoken to her husband as clearly as if he 
had been talking to her 
room. 


from the next 


Business Reply Telegrams. 

Speaking at a luncheon, given in his 
honor by the Sheffield Chamber of Com- 
merce, Sir Kingsley Wood, the postmaster 
general, announced that with the object of 
still further helping our trading com- 
munity, the Post Office was introducing, in 
December, a new service which would be 
known as the “business 
service.” 


reply telegram 
This service is particularly designed to 
assist British traders to secure and execute 
urgent business orders and commissions. 
Sir Kingsley said the new service would 
be on the same lines as the “business reply 
card service” introduced 18 months ago. 
The business reply telegram service will 
enable its registered users to distribute spe- 
cial telegram forms not requiring prepay- 
ment, to their prospective customers, at the 
same time as they dispatch them particulars 
of the business or commodity in respect of 
which they are soliciting orders. 
Referring to Post Office business gen- 
erally, Sir Kingsley said that the Post 
Office is a mirror in which could be ob- 
served many of the conditions and pros- 
pects of Britain today. 
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It is satisfactory 


to note, for instance, a definite indication 
of increased business in the telephone 
service between England and the Continent. 

During recent months the volume of 
traffic tele- 
phones has been greater than ever before, 
the total for June amounting to 710,000 
minutes, which is the highest amount of 
monthly traffic yet recorded. 
months ending September last, the traftic 
was more than 14 per cent above the figure 
for the same month of last year. 


over the Anglo-Continental 


For the six 


More Calls—Cheaper Telephones. 

The question of reducing telephone rates 
was stated recently by Sir Kingsley Wood 
tc be “continually under This 
was in reply to a question in the House ot 
Commons. 

In an interview with the London News- 
Chronicle, a Post Office official gave some 
for the department’s refusal to 
reduce charges at the present time. 

“Contrary to general belief,” he 


review.” 


reasons 


said, 


“overhead charges increase heavily for 
every new subscriber brought into the tele- 
phone system. 


to the Post Office only when the number 


Increased revenue accrues 


of calls made increases. 

“The Post Office made a 
£500,000 on 2,000,000 
Divided between 
this is only about five shillings each, which 
can go to reducing 1921, 
£6,000,000 from the profits have been re- 
turned to subscribers in the shape of re- 
trunk 
hand-microphones and such like.” 

London as World’s Switchboard. 

In a lecture given before the British 
Science Guild, Prof. E. V. Appleton said 
that the commercial short-wave beam sta- 


profit of 
subscribers _ last 
subscriber, 


year. each 


costs. Since 


ductions on toll and calls, for 


tions, which today linked up England with 
India and the Dominions, constituted an un- 
paralleled system of efficient and inex- 
pensive point-to-point communication. The 
giant Rugby long-wave telegraph station 
of the post office gave a service of nearly 
24 hours a day to all parts of the world. 

The wonder of the wireless telegraph 
has been surpassed by the wonder of the 
wireless telephone. In the last few years 
direct wireless telephone services to differ- 
ent parts of the Empire have been estab- 
lished by the post office. In these cases, 


beam senders and directional receivers 


were used with corresponding stations 
overseas. 

The result of these direct Empire serv- 
ices is that it can truly be said that the 
whole of the Empire is on the telephone, 


with London as the exchange. 
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A man in the Australian bush can com- 
municate with another out on the veldt in 
South Africa via Rugby and London. By 
way of the transatlantic route, such out- 
lying districts could be linked with the 
whole of the United States and Canada. 
London is, in fact, the world’s switching 
center, and Rugby its chief relay station. 

An American tourist out in Egypt could 
speak to his home in Philadelphia, not di- 
rectly to the United States but via the 
British Egyptian Service, through Baldock, 
london, and Rugby. 

Micro-Wave Wireless for Planes 

A micro-wave wireless telephone service, 
working on a wave length of about 17% 
centimeters, has now been put into opera- 
tion between Lympne Aerodrome in Kent, 
and St. Inglevert in France. The appara- 
tus consists of a special valve circuit of 
low power, generating ultra-short waves a 
few centimeters in length, the waves being 
concentrated into a narrow beam by 
means of reflectors. 

The beam is at present limited to optical 
range, but experiments carried out recently 
by Sgr. Marconi indicate that in certain 
circumstances optical range is exceeded, 
and the waves will pass round the curva- 
ture of the earth. 

The new transmitting and receiving sta- 
tions will be connected by telephone and 
teleprinter lines to London and Paris for 
the transmission of meteorological informa- 
tion. Telephonic communication can also 
be available between the two aerodromes 
to give warning to aircraft, not fitted with 
wireless, crossing the Channel. 

More Micro-Wave Telephony. 

Other experiments in connection with 
micro-wave telephony are being carried out 
by the British Post Office. 
ting and 


Six transmit- 
receiving stations are being 
erected on each side of the Bristol Chan- 
nel, working on wave lengths of four to 
six meters. 

These wave lengths have been so chosen 
that, should satisfactory results be ob- 
tained, there will be no difficulty in de- 
signing future equipment to handle at least 
24 simultaneous conversations. 

The transmitting and receiving equip- 
tent is being housed in two wooden huts, 
and the aerial system will be erected on 
six ordinary telephone poles. The new 
equipment will come into operation early 
in 1934. 

Pollar Crisis Helps Telephone. 

Transatlantic telephone traffic between 
London and New York increased by 25 
per cent during the two weeks of the 
American currency crisis. The increase 
was mainly due to calls put through by 
exchange and stockbrokers in London to 
their New York colleagues. 

Telephone Range—12,590,000 Sq. Mi. 

Sir Stephen Tallents, pubtic relations offi- 
cer to the British Post Office, said in a 
broadcast talk that a telephone subscriber 
in Great Britain in 1927 had an area of 
just over 500,000 square miles within range 
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of his receiver. Today his range is some 
12,500,000 square miles. 
“Personal Call To. . .” 

An unusual case of “telephone sleuth- 
ing” by the British Post Office occurred 
recently. A call was received from the 
United States, asking for a man on the 
Avenue (London) exchange. Failing that, 
New York asked for “4, Palmeira Court, 
Westcliff-on-Sea.” The number’ was 
traced, but the local exchange reported that 
the man was not known. 

Then an operator remembered that there 
was a Palmeira Tower Hotel at Southend, 
a short distance away. A long shot—but 
it turned out that the man had been there 
a month earlier. The hotel gave an ad- 
dress in Brentwood, Essex. The Brent- 
wood subscriber suggested a club at 
Herongate, three miles away, and there, 
for four minutes, the subscriber spoke to 
his man. 


New Exchange for Melbourne. 

Within the next year, according to H. P. 
Brown, director of Australian Postal Serv- 
ices, it is probable that tenders will be 
called for the erection of a new automatic 
telephone exchange at Melbourne. The 
conversion of the central exchange to auto- 
matic switching has been suspended during 
the trade depression. 

The building and the necessary equip- 
ment would cost between £350,000 and 
£400,000, and the work would occupy 
about two years. In addition, the Aus- 
tralian budget makes provision for the lay- 
ing of a submarine cable across the Bass 
Straits to provide telephone communica- 
tion between Tasmania and the Mainland. 
£180,000 has been set aside for this pur- 
pose. 

Cables for China. 

An interesting order for telephone 
cables was recently completed by British 
Insulated Cables, Ltd., for the Chinese gov- 
ernment. Sixteen miles of 100-pair twin 
cable, and the same length of 50-pair, con- 
taining screened circuits, were supplied. 
The cables are sheathed with .85 per cent 
antimony-lead a‘tloy and with 
double steel tape. 

An unusual feature is the provision of 
compounded braiding over the armor, and 
under the jute serving. To comply with 
the specification, which required the same 
capacity for the screened and unscreened 
pairs, a whipping of paper string was ap- 
plied to the conductors of the screened 
pairs in addition to the customary spiral 
paper insulation. 

Despite these additional processes, the 
contract was completed within the specified 
time of eight weeks. 


armored 


Three District Meetings Scheduled 
in Ohio Before Year Ends. 
The Ohio Independent Telephone Asso- 
ciation, of which Frank L. McKinney, of 
Columbus, is secretary -treasurer, has 
scheduled three district meetings for the 
closing days of this month, to discuss mat- 
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ters of importance to the Independent tele- 
phone industry. 

The first meeting will be held in the local 
offices of the United Telephone Co. at Cir- 
cleville on Wednesday, December 27, open- 
ing at noon with a complimentary luncheon 
for all members, guests and visitors present. 

On Thursday, December 28, telephone 
men and women will gather in Bellefontaine 
at the local offices of the United Telephone 
Co. where the meeting will open at noon 
with a complimentary luncheon. The last 
meeting will be held on Friday, December 
29, in Lorain at the local offices of the 
Lorain Telephone Co., likewise opening 
with a luncheon. Herman E. Hageman, 
treasurer and manager of the Lorain com- 
pany, is president of the Ohio association. 

The discussions at each of these meet- 
ings will include the proposed state tax 
1934, the effect of present 
and future activities of the national gov- 
ernment with regard to telephone opera- 
tions, analysis of business-building cam- 
paigns being carried on by Ohio companies, 
and many other matters of importance. 


program for 


New Business Drive Makes Use of 
Christmas Gift Idea. 


The Lincoln Telephone & Telegraph Co., 
Lincoln, Neb., reports satisfactory results 
from a drive for new business for the weeks 
preceding Christmas. Some time ago the 
company received permission from the state 
railway commission to remove the charge 
to install extension telephones, to make in- 
side moves, or to change the type of service 
stations in use in homes. 

This fact was made the basis for a cam- 
paign to give a telephone for Christmas. 
Ordinarily people regard extensions and 
handsets as a luxury, and usually they do 
not expect anybody else to offer these to 
them to add to their personal convenience. 
So, in addition to being practical and eco- 
nomical, the extension telephone gift idea 
had the merit of containing an element of 
surprise and originality. 

Special cartons were provided for pack- 
ing the instruments meant for gift pur- 
poses. These were wrapped in holiday tis- 
sue paper, tied with holiday paper and rib- 
bon and delivered two or three days before 
Christmas. The donor’s card also carried 
information as to when the installer would 
be around to make connections, or if called 
would come before Christmas. The cost 
of the additicnal service is placed monthly 
on the bill of the donor. 


Prices in the Metal Markets. 

New York City, December 18: Copper 
—Firmer. Electrolytic spot, 8%4c; future, 
8¥.c. Tin—Steady; spot and nearby 
$53.57; future, $53.75. Lead—Dull; spect 
New York, 4.15c; East St. Louis, 4.05c. 
Zinc—Steady ; East St. Louis spot and fv- 
ture, 4.50c. Antimony—Spot, 7.25c. Quicl- 
silver—$67@'69. 
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The Financial Side of Companies 


Miscellaneous Items of Interest Regarding Financial Matters of Telephone 
‘Companies — Bell Companies Gain in Tolls and Earnings—Figures From 
Monthly Reports of Larger Companies to Interstate Commerce Commission 





Associated Telephone Co., Long 
Beach, Calif., October Report. 


A statement of the Associated Telephone 
Co., Ltd., of Long Beach, Calif., a subsidi- 
ary of the Associated Telephone Utilities 
Co., for the ten months ended October 31, 


1933, shows net income of $317,329 after 
taxes, depreciation, interest, amortization, 
etc. 


This compares with $445,404 for the corre- 
sponding ten months of previous year. 
October net income was 19,902 after’ taxes 
and charges against $33,429 in October, 
1932. 


Slight Decrease In September In- 
come of Class A Companies. 
Reports of 103 Class A telephone com- 

panies have been filed with the Interstate 

Commerce Commission for the month of 

September and for the first nine months of 

this year. Class A companies are those 

having annual operating revenues in ex- 
cess of $250,000. A summary of these re- 

ports shows that the companies had 14.- 

427,335 telephones in service at the end of 


the end of September, 1932. That is a de- 
crease of 1,090,954 stations or 7.0 per cent. 

Total operating revenues for the com- 
panies for the month of September were 
$78,615,485 as compared with $82,640,101 
for the corresponding month last year; a 
decrease of $4,024,616 or 4.9 per cent. Op- 
erating expenses for September were $55,- 
271,126 as compared with $59,010,498 for 
September, 1932; a decrease of $3,739,372 
or 6.3 per cent. 

Net operating revenues were $23,344,359 
for September of this year as compared 
with $23,629,603 for the corresponding 
month of last year; a decrease of $285,244 
or 1.2 per cent. After deducting taxes and 
all other expenses, net operating income 
was $15,829,263 for September, 1933, as 
compared with $16,093,256 for the corre- 
sponding month of last year; 
$263,993 or 1.6 per cent. 


For the nine months ended with Septem- 


a decrease of 


ber of this year operating revenues were 
$711,654,496 as compared with $788,116,960 
for the corresponding period of last year; 
a decrease of $76,462,464 or 9.7 per cent. 
Operating for the 


expenses nine-months’ 


compared with $571,299,726 for the corre- 
spending period of last year; a decrease in 
$64,554,613 or 11.3 per cent. 
204,909, - 
383 for the nine-months’ period of this year 
in comparison with $216,817,234 for the 
corresponding period of last year; a de- 
crease of $11,907,851 or 5.5 per cent. After 
deducting taxes and all other expenses, the 
net operating income amounted to $136,- 
640,794 for the nine months ended with 
September as compared with $145,713,017 


expenses of 


Net operating revenues were 


for the corresponding period of last year ; 
a decrease of $9,072,223 or 6.2 per cent. 


October Operating Results of 
Bell System Companies. 

The American Telephone & 
Co. reported to the Interstate Commerce 
Commission October gross income of 
$7,387,838, against $7,055,908 a year ago. 
Net operating income was $1,466,587, 
against $580,858 in October, 1932. 

For the first ten months of this year 
gross was $71,977,623, against $74,784,885, 
while net operating income aggregated 
$10,519,886, compared with $6,832,032. 
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September as compared with 15,518,289 at period of this year were $506,745,113 as The figures cover operating activities 
———-—-—Month of September—--———,. ——Nine months ended with September—, 
Increase or de- Increase or de 
crease (*). crease (*). 
Items. Ratio. Ratio, 
1933. 1932. Amount. Pct. 1933 1932 Amount. Pct. 
Number of company stations in service at 
££ = ere eee 14,427,335 15,518,289  *1,090,954 TO  cccccccces cvcccscess cosvcccens 
Operating revenues: 
Subscribers’ station revenues............ $49,495,988 $53,131,582 *$3,635,594 *6.8 $456,029,991 $507,163,004 *$51,133,013 *10.1 
Public telephone revenues................. 5,171,784 3,233,949 *6§2.165 *1.9 28,782,452 31,620,208 *2.837,756 *9.0 
Miscellaneous local service revenues...... 961,421 939,093 22,328 2.4 8,449.069 8,903,813 *454,744 *5.1 
I Ss cc nvadinakdknew shen kiaew dean 19,205,561 19,445,844 *240.283 *1.2 167,127,279 183,822,592 *16,695,313 °9.1 
Miscellaneous toll service revenues....... 2,509,5C9 2,671,971 *162,462 6.1 22,260,171 24,535,804 *2,275,633 *9.3 
Revenues from general services and 

Ee EE re eee 1,000,790 1, 052,899 *52,109 *4.9 9,064,842 10,359,812 *1,294,970 *12.5 
Sundry miscellaneous revenues .......... 2,045,142 335.109 *289,967 *8.7 = 312, 999 31,470,276 *3,157,277 *10.0 
Uncollectible operating revenues—Dr..... 774,710 1 170,346 #395636 *33.8 8,372,307 9,758,549 *1,386,242 *14.2 

rr $78,615,485 $82,640,101 *$4,024,616 *4.9 $711,654,496 $788, 116, 960 *$76, 462.4 464 *9.7 

Operating expenses: 
Depreciation and extraordinary retire— 

ED 6 60 n6bwbees.ns00060060005660040060008 $15,044,251 $15.195,971 *$ 151,720 *1.0 $136,958,224 $145,775,585 *$ 8,817,361 *6.0 
AM GtRer WMiMIMIOMAMCE ...n ccc cc ccccccene 13,554,752 14,744,985 *1,190,233 *8.1 127,371,338 145,003,598 *17,632,260 *12.2 
EY IS cident bea daKensaa teehee ee 10,965,324 12,335.57 *1.370,250 *11.1 99,497,622 120,816, 712 2 *21,319,090 *17.6 
oe ee re 5,980,453 6,487,379 *506,926 *7.8 53,627,884 62,214,772 *8,586,888 *13.8 
General office salaries and expenses...... 4,082,276 4,430,427 *348.151 *7.9 37, 84! 5512 11 522 368 *4,076,853 *9 7 
General services and licenses............. 975,952 1,024,265 *48,313 *4.7 8,875,039 10,104,413 *1,229, i. *12.2 
All other operating expenses.............. 4,668,118 4,791,897 *123.779 *2.6 12°569.494 15,462,281 *2 892,787 *6.4 

Operating expenses .................++-$55,271,126 $59,010,498 *$3,739.372 *6.3 $506,745,113 $571,299,726 $64,554,613 *11.3 

Income items: 
Met GOCE FOVOMUCS «cc cccccccccscscse oo. 344, = $23,629,603 *$ 285,244 *1.2 $204,909,383 $216,817, 234 *$11,907,851 5.5 
Rent from lease of operating property. 309 *108 1,820 4.512 308 aN 
Rent for lease of operating property..... 9, 7120 10,210 *490) fea 87.026 92,647 *5,621 
Net operating income before deducting 
OS ERE SPEER PEC AE te Sry $23,334,840 $23,619,702 *$284.862 *1.2 $204,827,177 $216,729,099 *$11,901,922 *5.5 
CPOTRAE CHMOD occ cc i civecisccecsecccsses 7,505,577 7,526,446 *20.869 *0.3 68,186,388 71,016,082 *2,829,699 *4.0 

Met operating IMCOME. .. «662 cccccccces $15,829,263 $16, 6,093, 256 16 *$ 263,993 *1.6 $136,640,794 $145, is 017 *$9,072,223 *6.2 

Ratio of expenses to revenues, per cent... 70.31 71.41 ae Sew 71.21 2.49 *1.28 oe 
Changes in capital items: 
Increase during month: 

In “Telephone plant” .....scccccccccccs $308, = FS ere $27,283,452 *$ 4,013,070 ....... 

Ss EE GI ois. 550 so s.eicoe,cisieien'eies *1,79 te 49,999,602 <.,. errsre 

OTE” Sidencaavesccecesdinees #214, 0 “665.830 ....... *3,637,652 *14,356,0S1  ....... 
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Filed With Interstate Commerce Commission. 








only and do not include dividends received 
from subsidiaries. In tabular form the 
figures are: 


1933 1932 
October gross $7,387,838 $7,055,908 
Net oper. income. 1,466,587 580,858 


74,784,885 
6,832,032 


Ten months’ gross 71,977,623 
Net oper. income. 10,519,886 


The comparative figures of other Bell 
companies for October and the ten months 
are: 


Bell Telephone Co. of Pennsylvania. 


October gross $5,000,626 $5,152,568 


Net oper. income. 1,113,675 1,072,611 
Ten months’ gross 48,850,761 54,799,725 
Net oper. income. 10,125,130 10,756,982 


New York Telephone Co. 
October gross .. $15,624,298 $16,189,839 
Net oper. income 3,079,387 = 3,122,296 
Ten months’gross 152,453,212 166,425,230 


Net oper. income 28,410,797 29,013,136 
lllinois Bell Telephone Co. 
October gross ... $6,135,060 $6,350,924 
Net oper. income. 1,249,532 1,172,473 
Ten months’ gross 60,201,142 66,544,006 
Net oper. income. 10,488,624 9,889,598 


New England Telephone & Tele- 


graph Co. 
October gross ... $5,471,543 $5,753,829 
Net oper. income. 1,169,838 — 1,156,263 
Ten months’ gross 54,204,151 58,913,224 
Net oper. income. 10,921,678 12,355,961 


Pacific Telephone & Telegraph Co. 
October gross ... $4,387,710 $4,544,172 


Net oper. income. 922,823 987,979 
Ten months’ gross 42,960,320 47,356,589 
Net oper. income. 8,475,812 9,906,074 


International T. & T. Corp. Net 
Income Continues to Rise. 

The International Telephone & Telegraph 
Corp. announced on December 14 that con- 
solidated net income for the three months 
ended September 30, 1933, amounted to 
$403,088.03, as compared with $211,940.35 
for the three months ended June 30, 
1933, and a loss of $854,251.01 for the first 
three months of 1933. The improvement in 
net income is due in part to increased gen- 
eral business activity and also to higher 
values of foreign currencies in relation to 
the U. S. dollar. 

Gross earnings for the nine months 
ended September 30, 1933, were $52,416,- 
203.36, as compared with $51,904,958.27 for 
the first nine months of 1932. Operating 
expenses were $44,049,427.45, as compared 
with $44,662,287.64 for the same period of 
1932, resulting in net earnings of $8,366,- 
775.91, as compared with $7,242,670.63. 

Charges of associated companies for in- 
terest, dividends and minority common 
stockholders’ equity in net income, together 
with general interest and interest on Inter- 
national Telephone & Telegraph Corp. 
outstanding, amounted to $8,605,- 
998.54 as compared with $8,622,619.56 for 
the first nine months of last year. 


bonds 


Consolidated loss for the nine months 
ended September 30, 1933, was $239,222.63 
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as compared with consolidated loss of $1,- 
379,948.93 for the corresponding period of 
1932. 

Net current assets in foreign currencies 
when computed into U. S. dollars at rates 
of exchange prevailing at the close of bus- 
iness on September 30, 1933, and other 
exchange items showed an appreciation of 
approximately $10,200,000 as of that date. 
This amount has been credited temporarily 
to a special exchange reserve account. 

The consolidated income accounts for the 
first nine months compare as follows for 
two years: 


1933. 1932. 
Gross earnings.. ....$52,416,203 $51,904,958 
Expenses and taxes* 44,049,427 44,662,288 





Net earnings..... $ 8,366,776 $ 7,242,671 





Fixed charges...... 4,278,686 4,295,307 
Interest on debenture 
eee ee 4,327,312 4,327,312 
Diet MONS i. kceccas $ 239,223 $ 1,379,949 





*Including depreciation. 


Current Price Quotations on Listed 


Telephone Stocks. 


Dec. 16, 1933. 
High. Low. Last. 
American Telephone & 

TWOMBTOOE: CO. occ cccccce 11354 111% 111% 
Associated Telephone & 

Telegraph Co., pfd. 7.... 11% 11% 11% 
Associated Telephone Co., 

es. Se. We Gk ie wargieac 14 14 14 
Associated Telephone Util-— 

Sies Co., GH POG...4 000. 34 36 3 
Associated Telephone Util-— 

ities Co. 
Bell Telephone Co. of Can- 


RP re Per 11314 113% 
Bell Telephone Co. of Penn- 

BE fdtwaenene me Sas ee 112%, 112% 112% 
Cincinnati & Suburban Bell 

TeMUMONe CO. s-ccsuccass 64 64 64 
International Telephone & 

Telegravh Corp. .....6.. 144%, 13% 13% 
New England Telephone 

& Telegraph Co. ....... 8814 87% 87% 
New York Telephone Co., 

S| ore 115%, 114% 115% 
Pacific Telephone & Tele— 

EE eee 76 75 76 
Pacific Telephone & Tele- 

eraeh ©6., BOR. Pisscsiccs 102% 102% 102% 
Southwestern Bell Tele— 

nhone Co., PEG...<cccscces 11734 117% 117% 


31D AND ASKED QUOTATIONS. 


Bid. Asked. Bid. 
Dec. 16 Dec. 15. 
Lineoln Telephone & Tele—- 


8 rer rer re 90 ree 90 
Mountain States Telephone 
& Telegrams CoO. «2.2... 103% 105% 103% 
Northwestern Bell Tele— 
phone Co., pfd. (6.50)....105%4 107 105% 
Peninsular Telephone Co., 
Ge eRe oa ae ee oe ara ae 8% 10% 8% 


RRR errr 67 73 67 


| eer re 941% ... 9414 
Southern New England 

Telephone Co., 6......... 102 104%4 102% 
Wisconsin Telephone Co., 

pfd. 7 106% 104 


scp ietiok Se Le mee wi ee 104 
Associated Telephone & Telegraph 
Co.’s Report for Six Months. 

Associated Telephone & Telegraph Co. 
and subsidiaries for the six months ended 
June 30 report a consolidated net loss of 
$58,867 after taxes, interest, charges and 
other items. This compares with a con- 
solidated net loss of $100,323 in the like 
period a year ago. 

Gross amounted to $5,379,462, against 
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$6,082,205 in the first half of 1932. Con- 
solidated profit and loss deficit was re- 
duced to $466,929 on June 30 last from 
$829,760 on December 31, 1932, through 
credits arising from conversion of work- 
ing capital into dollars from foreign cur- 
rencies which amounted to $421,698. 

Balance sheet as of June 30 last, shows 
bank loans, notes and acceptances payable 
of $4,296,380 as compared with $4,920,665 
on June 30, 1932. Since June 30 bank loans 
have been reduced to $3,200,000, accord- 
ing to officials of the company. 


Federal Public Service Corp. Plans 


Exchange of Securities. 

The reorganization plan of the Federal 
Public Service Corp. of Chicago, Ill., now 
in receivership, provides for the exchange 
of $500 new 6 per cent bonds, ten shares 
of new 6 per cent preferred stock, and 42 
shares of new common stock for each 
$1,000 of old first-lien gold bonds; 80 
shares of common stock for each $1,000 of 
old convertible 6 per cent notes, and three 
shares of new common stock for each share 
cf old 6% per cent preferred stock. 

The plan, prepared by Mord M. Bogie 
and Charles H. Bliss as a reorganization 
committee, has the unanimous approval of 
the various protective committees and of 
the United States District Court of the 
Northern District of Illinois, the announce- 
ment says. It is the intention to elect these 
directors to succeed the old board: Messrs. 
Bliss and Bogie, Perry O. Crawford, Mar- 
shall Forrest, Nathaniel F. Glidden, 
Thomas A. Tunney and a seventh not yet 
chosen. 

Common stock will be authorized to an 
amount not exceeding 1,200,000 shares of no 
par value. The stock issued will be placed 
in a voting trust for ten years, unless the 
trust is terminated sooner, under five voting 
trustees. The voting trustees slated are 
Messrs. Bliss, Bogie, Tunney, Lee Barroll 
and Robert D. Gordon. Voting trust certifi- 
cates will be issued to the owners of the 
stock. 

Holders of $10,500,000 first lien bonds 


will receive 


$5,250,000 collateral trust 
bonds, $2,625,000 of $25 par _ preferred 
stock and 441,000 common shares. Holders 


of $650,000 secured loans will receive a 
like amount of serial notes. 

Holders of $7,000,000 convertible notes 
will receive 560,000 common shares,-a ma- 
jority of the shares. Holders of $131,638 
miscellaneous claims will get 10,532 com- 
mon shares. Holders of $3,570,419 pre- 
ferred stock will receive 107,115 common 
shares, while 100,000 
shares will be eliminated. 

Cash on hand and that which will b 
available upon consummation of the plan 
will be sufficient to meet the cash require 
ments of the reorganization committee an‘ 
the new company in consummating the pla: 
and providing working capital. The re- 
organization committee in its discretion 


present common 
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December 23, 1933. 


may determine whether and when a suffi- 
cient amount of the obligations of various 
classes shall have assented to the plan to 
render it advisable to declare the plan 
operative. 


Small New York State Company 
Granted Stock Issuance. 

The Odessa Telephone Co., which op- 

erates a telephone system in the towns of 

Montour, Catharine and Cayuta in Schuy- 


ler county and in the town of Veteran, 
Chemung county, New York, was au- 
thorized on December 13 by the New 


York Public Service Commission to issue, 
within a period not later than March 1, 
1934, not to exceed $1,200 par amount of 
capital stock consisting of 120 shares of 
common stock of the par value of $10 
each, to be sold at par, realizing proceeds 
of not less than $1,200; and to use the pro- 
ceecs for the payment and discharge of 
short term 6 per cent notes payable out- 
standing as of December 31, 1932. 

The commission also ordered the com- 
pany to make certain journal entries on 
its books and in its accounts as of July 
31, 1932, and to file a statement within 
36 days showing that the entries have been 
made. The authority to issue capital stock 
is upon the express condition that the com- 
pany accepts and complies with the pro- 
visions of the commission’s order and to 
notify the commission that the order will 
be accepted and obeyed before any stock is 
issued. 

The order results from a proceeding on 
the commission’s own motion as to the 
books, records, accounts, property and prac- 
tices of the company. This proceeding 
was started as the result of the company’s 
writings of fixed capital during 1932 from 
$9,153.83 to $24,526.33, resulting in an in- 
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crease of book surplus from $4,183.73 to 
$11,262.81 or $7,079.08. The writings 
were occasioned as a result of an inventory 
and appraisal made by the company as of 
December 1, 1932. 

A corrected balance 
company’s 


sheet shows the 


unsecured indebtedness 
consists of 6 per cent short term notes of 
$700 and $500. 
part of the cost of rebuilding the Cayuta- 
ville line in 1931 and 1932. The company 
petitioned for authority to issue $2,100 par 
amount of common capital stock but the 
commission determined that the stock to be 
authorized should be limited to the show- 


only 


This indebtedness was a 


ing of necessity therefor, namely, for the 
discharge of the indebtedness of the 6 per 
cent short term notes totaling $1,200. 


Resist Receivership for Central 
West Public Service Co. 


Officers and bondholders of the Central 
West Public Service Co. are resisting in 
the federal Neb., the 
application for a receiver, and a hearing 
that promises to be of considerable length 
was in progress last week. 

Judson Large of secretary- 
treasurer, testified that with business in- 
creasing the company has much more than 
an even chance of pulling out of its difficul- 


court at Omaha, 


Chicago, 


ties. Revenues of the company dropped 
from a gross of $2,913,000 and a net of 
$1,155,000 in 1931 to $1,443,000 and $839,- 
000 respectively in 1932. For the 12 
months ending October 31 last the gross 
was $2,235,202 and the net $760,326. 

Improvement began early in the current 
year, and for the third quarter the gross 
was but six-tenths of 1 per cent under the 
same period in 1932. Nine hundred cus- 
tomers were added in October. 

Mr. Large said the company’s funded 
debt on October 31 last was $13,499,000, 
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which included $1,169,000 in 7 per cent 
notes, the remainder being bonds and de- 
bentures. The annual interest requirement 
failed to 
meet interest payments in full since May 
1, 1932, although a payment was made in 
August on the 5.5 per cent bond 
The unpaid matured interest to date is ap- 
proximately $800,000. Unpaid taxes to- 
$18,000. Checks had 
drawn to pay these taxes at the time no- 
tice of the application for a receiver was 


is $753,030. The company has 


issue, 


tal nearly been 


given, and have been recalled. 

Mr. Large said that the company serves 
500 communities. It owns directly tele- 
phone, electric light, gas, water and ice 
properties in Iowa, Minnesota, South 
Dakota, Kansas and Nebraska. Through 
subsidiaries it operates similar properties 
in North Dakota, Nebraska, 
West Virginia and North Carolina. 
per cent of its total revenues are from 
telephone operations. He testified that the 
company suffered less than other corpora- 


Virginia, 


Fifty 


tions engaged in a similar business during 
the depression. 

Mr. Large was on the stand for several 
days, explaining a number of transfers of 
stock and bonds to various subsidiaries, in- 
cluding Porter, Fox & Co., L. & M. In- 
vestment Co., Public Utilities Holding Co. 
of America, and General Investment Corp. 
One-half the voting stock is held by the 
Chase National Bank of New York as col- 
lateral for the chief loan. 


Arthur F. Mullen, representing stock- 
holders who demand a receivership, secured 
an order that all the books of the company 
be produced, on his claim that it had been 
the policy of the company to raise valua- 
tions of new properties secured from 25 to 
75 per cent, on its books. 
mation specially 


He wants infor- 
as to acquisition of ice 
plants at Dallas and Sioux City. 








Outside Plant Men Talk 


Things Over 





Just a Bit of Philosophy About 
This Desire for Revenge. 
By Jake, THE LINEMAN. 

Mornin’, buddies. First of all this 
mornin’ I want ter wish every one of you 
buddies the happiest and merriest Christ- 
mas you ever had. 
and make it such a day of happiness that 
you and family will 
memory of it for many days to come. 


Have a good time 


your cherish the 
Now what say we amble on with our regu- 
lar lesson on safety? 

Last week an accident came to my at- 
tention, which sorta made me think over 
some past accidents which I happened ter 
know about. The investigation of this 
iccident disclosed the fact that a fellow 
worker of the victim had deliberately 
caused the accident in order to get revenge 
xr to “get even” for some fancied wrong. 


After reading over the results of the 
investigation, I tried ter picture the sort 
of human who would deliberately fix things 
so that one of his fellow workers would 
have an accident. In my mind, I could 
not picture such a man but as I kept 
thinkin’ about it, a statement which an 
ole crony of mine used ter make kept pop- 
pin’ up in my thoughts. 

It went som’thin’ like this: “The noblest 
revenge is to forget.” The more _ I 
thought about my friend’s statement, I re- 
alized that the don’test of all don’ts is this 
—don’t get even! In all human 
there is a strong 


beings 
desire for retaliation 
which sometimes becomes a lust that en- 
slaves its victims. When you want to 
hurt a person who has hurt you, you 
somethin’ that irritates you while 
you want it, disappoints you when you get 


want 


it and makes you feel mean after it's all 
over ! 

It’s impossible ter get through this hard 
without meetin’ people who in- 
There are those that snub you. 
betray you, those that 
you and those that 


ole life 
jure you. 
those that cheat 
you. If you 


were to stop and chase each one of those 


envy 


humans, who are so annoying to you, you 
would have no time for anything else. 
If you allowed yourself to think of them 
and your plans for getting even with them, 
your mind would soon become soured on 
life, your sleep would be ruined and your 
hours of leisure would become miserable. 

If it’s impossible ter forgive those who 
have hurt you—then forget them. There is 
too much to be done; life is too grand and 
too short to warrant taking time out to 
fight insects ; and life is too rich to pauper- 
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ize it by hate. Perhaps your enemy does 
deserve a good thrashin’, but what of it? 
You need peace of mind, poise and con- 
tentment, and you can’t have those if you 
continually think of your enemy. 

When someone wrongs you and it is im- 
possible to forgive—just drop him; give 
him the grand go-bye! There are plenty 
of other humans, so why let his conduct 
worry you? Remember any injury can 
remembered. 
forget it, for after all the 
noblest revenge is to forget! 


grieve us only when it is 


Therefore 


wonderin’ 
what all of this has ter do with safety. 
Wa’ll, buddies, if the young feller, who 


Perhaps some of you are 


caused his fellow employe to have an ac- 
cident, had read somethin’ like this months 
ago, I’ll wager a box of stogies that he 
would have acted differently. Therefore, 
in my opinion, | think this bit of philosophy 
on the subject of revenge had a real place 
Who knows but 
what it will prevent many a similar acci- 
dent from happenin’? 


in our lesson for today. 


Here’s hopin’ so 
any way. 

Now, how about a few signals? 
body rarin’? O. K., 
ramble aroun’ the plant, so 


Every- 
here we go on a 
keep your 
eyes an’ ears open an’ I’ll do my best ter 
fix up some new safety signals which will 
be of aid to all of us: 


Because of changing business conditions 
| cale’late it won’t be so all-fired long 
‘fore there will be some new faces in 
the telephone industry. Remember 
these few pointers when a new man 
comes on the job: (a) Supervisors and 
older employes should impress upon 
them the importance of upholding the 
company’s safety program; (b) meth- 
ods of doing each job correctly and 
safely should be pointed out to them: 
(c) they should be impressed with the 
fact that their accident records affect 
their records as valuable employes. 

Even a steel snake or fish tape is dan- 
gerous unless they are carefully han- 
dled. Always tape the coil in several 
places and always handle the tape or 
snake carefully so that it will not re- 
coil or spring up and strike you in the 


face. 


Careless workers sometimes support 
scaffolding on the rounds of ladders, 
but such workers usually don’t hang 
around long. Use only approved meth- 
ods of scaffolding, for after all it does 
not take much more time to set up 
scaffolding in the approved manner 
and it may save you months in a 
hospital. 

Always endeavor to park your truck on 
the side of the highway on which you 
are working. This will keep you from 
crossing the highway for tools and 
materials and thus will decrease the 
chances of your being struck by some 
automobile. 

Remember to always inspect pot hooks 
and handlines before using them to 
raise or lower hot paraffin or hot metal. 
A moment spent inspectin’ for a defect 
is always better than a month spent 
recuperatin’. 

Every once in awhile a pot of paraffin 
catches on fire. To avoid injuries when 
such cases occur always remember 


TELEPHONY 


these pointers: Keep cool. Don't lose 
your head and do somethin’ which 
will cause you to receive a bad burn. 
Take a manhole hook and lift the pot 
off of the furnace. Set the pot on the 
ground and smother the flames out 
with a cover or a piece of canvas. 

Finger rings should never be worn while 
you are workin’ around hot liquids. 
Suppose some of the hot liquid should 
get under one of your rings? I'll wager 
you'd learn a lesson you'd never forget. 

Unless you want to burn your face, 
never test the temperature of a solder- 
ing copper by holding it close to your 
face. Always test the temperature of 
your iron by applying solder to its 
point. Remember this: Although you 
may perform a careless act hundreds 
of times successfully, it only takes one 
slip to cause an accident. 

Live long and be happy by practicin’ 
safety at all times. The favorite song 
of Ole Man Accident’s victims is “Oh 
What Fools We've Been.” Play safe 
and never be a member of that marked 
and maimed chorus. 


Wa'll I guess that’s about enuf signals 
for today, so I’ll just amble on, but I'll 
be back again Saturday, so be on hand. 
Until then, remember: “You can be 
careless and perhaps live for a long time— 
but carelessness, just like a disease, is 
bound to get you unless you get rid of it 
first.” 

So long, buddies. Take care of your- 
selves and protect your life by 
a habit of safety. 


making 


Unusual Cases of Telephone Line 
Trouble in Nebraska. 


Two unusual cases of trouble are re- 
ported by the York exchange of the Lin- 
coln Telephone & Telegraph Co.. Lincoln. 
Neb. One call from near Grand Island, 
Neb., disclosed that a pile driver on the 
railroad right-of-way had tipped over onto 
the telephone wires, breaking 38 out of 40 
wires on the lead. 

Five toll lines near Geneva, Neb., were 
put out of business by the running board of 
a truck, which was still hanging from the 
wires when the telephone men reached the 
scene. The truck, in passing that point, 
had struck a hole in the road, tearing the 
running board loose. This board struck the 
ground, rebounded, hit the wires and clung 
there 25 feet from the road. It weighed 
50 pounds. 


An Unusual Job of Changing 
Underground to Aerial Cable. 
When the Lawrence County commis- 

sioners recently prepared plans for the re- 

enforcement and repair of a bridge, in 

New Castle, Pa., they unintentionally pre- 

sented the engineers of the Bell Telephone 

Co. of Pennsylvania with a knotty prob- 

lem. 

It was: What to do with approximately 
12 tons of underground conduit and asso- 
ciated cables located under the bridge side- 
walk. 

The cables, along with all other public 
service equipment, had to be removed from 
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the bridge after an investigation disclosed 
that the wrought-iron, truss-type structure 
was overstressed and carrying excess 
loads. 

The telephone plant consisted of three- 
inch creosoted wood ducts occupied by 
two full-sized subscriber cables and one 
combination cable; the A. T. and T. Co. 
maintains three full-size cables, and the 
Postal Telegraph and Western Union com- 
panies also use one cable each on an an- 
nual rental basis. 

Several different plans for the reloca- 
tion of the cables were considered. K. R. 
McClaren, of New Castle, relates in The 
Telephone News, the magazine of the em- 
ployes of the Bell Telephone Co. of Penn- 
sylvania. The one finally chosen seemed 
to be the most practical and economical. 
In effect, its purpose was to transform 
the “underground” cables into 
cables ! 

To attain this end, an I-beam anchorage 
was built in back of each manhole at the 
bridge abutments and an I-beam H-fixture 
was fastened to the top of the limestone 
pier, directly under the sidewalk at the 
middle span. The anchors and center sup- 
ports were so constructed that they were 
directly beneath the conduit run, supported 
on top of the sidewalk brackets. Sixteen 
thousand-pound messengers were placed 
between the anchors and attached to the 
middle support. 


aerial 


The wood duct was then removed from 
each cable, and the cable was swung out 
over the ends of the sidewalk brackets 
and lowered to its proper place on the 
messenger where it was clipped into place. 

In this manner the entire cable and con- 
duit run was removed from the bridge, 
and the unusual job completed without 
either cutting slack in or out. 


Some Telephone Things I Didn’t 
Know Until Now. 
By Oscar Witt TELL. 

That successful experiments were car- 
ried out with a new method of superim- 
posing telegraphy on telephony on the 
Madrid-Buenos Aires link. By means of 
inverters and spreaders in the telephone 
channel, and by appropriate allocation of 
frequencies, telegraphy at 125 words per 
minute was possible at the same time as 
speech. 

That the Italy-Sardinia submarine coble. 
approximately 150 nautical miles, is the 
longest submarine telephone cable in the 
world. 

That the completion of the toll cable 
between Kansas City, Mo., and Dallas, 
Texas, in 1932, connected Dallas and other 
Texas points into the toll cable network 
which now provides a storm-proof system 
covering most of the eastern half of the 
United States. Among other circuits this 
cable includes direct New York City-Dal- 
las circuits, 1,850 miles in length, which 
are the longest direct all-cable telephone 
circuits in the world. 
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Personal Notes from the Field 





A. R. Patterson, of Streator, Ill, 
general manager of the [Illinois Valley 
Telephone Co., retires on pension the first 
of the year after 32 years’ service, prac- 
tically all in Streator. He will be suc- 
ceeded by Frank B. 
and assistant manager of the Illinois Tele- 
phone Co. at Jacksonville. 

Mr. Patterson entered the service of the 
Streator Telephone Co. in January, 1902, 
serving in the position of collector and 
solicitor. In November 1905, he went to 
Marshall as manager of the Wabash Tele- 
phone Co., remaining there until 1906 when 
he returned to Streator as manager. He 


Insley, commercial 

















A. R. Patterson of Streator, Ill., Who Re- 

tires January 1 on Pension. ‘‘Andy’”’ Has 

Been in Streator for More Than 30 Years 

and Is Well Known Among Illinois Tele— 
phone Men. 


has remained there continuously since that 
time, taking on additional responsibilities 
as other properties have been purchased 
and consolidated. 

Mr. Patterson is well known among IIli- 
nois telephone people. He has been a 
director of the Illinois Telephone Associa- 
tion for ten years and was vice-president 
tor two years. He is now a member of the 
executive committee. 

In addition to his telephone duties, Mr. 
Patterson found time during the past sev- 
eral years to actively engage in commu- 
nity activities for the advancement of the 
city. He plans to remain in Streator. 

Charles Y. McVey, of Cleveland, 
Ohio, who was active for about 30 years 
in the Independent telephone field, was re- 
cently made city traction commissioner of 
Cleveland by Mayor L. Davis. Mr. Mc- 
Vey was prominent in affairs of the United 


States Independent Telephone Association 
for several years, serving both as president 
and as a director for a number of terms. 

He was president of the Ohio State Tele- 
phone Co. for several years. After its 
sale to the Ohio Bell company, Mr. Mc- 
Vey retired. In 1930, he became president 
of the United Telephone Co. with head- 
quarters in Cleveland, but retired about 
a year later when the company’s properties 
were merged with those of the Associated 
Telephone Utilities Co. 

Curtis H. Rottger, Indianapolis, Ind., 
former president of the Indiana Bell Tele- 
phone Co., has been appointed to the board 
of directors of the Indianapolis Better 
Business Bureau. 

E. W. Clausen, of St. Louis, Mo., has 
been appointed general solicitor of the 
Southwestern Bell Telephone Co. Mr. 
Clausen, who has been rate attorney for 
the company since 1921, will retain those 
responsibilities in addition to his new duties. 

C. W. Motter, of Lincoln, Neb., pub- 
licity director of the Lincoln Telephone & 
Telegraph Co., has been named as a mem- 
ber of the national publicity committee of 
the American Legion, to serve until 1937. 
Mr. Motter served as chairman of the na- 
tional publicity committee in 1930. 

He has served as chairman of the pub- 
licity committee for the Nebraska state 
department of the American Legion for the 
past five years. Under his direction, the 
American Legion news service and radio 
programs have attracted wide attention. 


Obituary. 

George Murray Beal, general traffic 
engineer of the New Jersey Bell Telephone 
Co., died suddenly on November 28 at 
his home in East Orange, N. J. Death 
was due to a heart attack. He was 52 
years old. 

Mr. Beal was born in Hamilton, N. Y., 
and was a graduate in the class of 1903 
from Colgate University. 

After leaving college, he entered the em- 
ploy of the New York Life Insurance Co. 
as a cashier in the Buffalo office. He later 
was transferred to the Cleveland office. 

In 1906 he became a reporter on the 
Cleveland Leader, and later in the same 
year left the newspaper business to enter 
the employ of the New York Telephone 
Co. in the Buffalo office. 
transferred to New York. 

While working for the telephone com- 


He later was 


pany, Mr. Beal attended the New York 
Law School. He was admitted to the bar 
in 1911. 


In 1912 he was made telephone traffic 
engineer in western New York and in 1915 
he was transferred to New Jersey as divi- 
sion traffic engineer. He became super- 
intendent of traffic in the New Jersey divi- 
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sion of the New York Telephone Co. in 
1920. 

When the New Jersey Bell Telephone 
Co. succeeded the New York Telephone 
Co. in New Jersey in October, 1927, Mr. 
Beal was general traffic engineer for thie 
latter company and he retained that posi- 
tion with the new corporation. He was 
rated as an expert on telephone engineer- 
ing problems. 

John A. Howard, Sr., 


member of the West 


prominent 
Virginia state bar 
and at one time a leader in the Independ- 
ent telephone field, was found dead in bed 
Wheeling. W. 


Death was attributed to a 


at his home in 
November 28. 
heart attack. 

Mr. Howard was born in Steubenville, 
Ohio, 77 years ago. He was one of the 
organizers of the National Telephone Co., 


Va. on 


which operated many well-equipped Inde- 
pendent exchanges and an important system 
of toll lines in West 
yania and Ohio. He served for two terms 
as prosecuting attorney of Ohio County in 
the ’80s. 

Mrs. Malina H. Nettleton Coy, widow 
of George W. Coy, inventor of the first 


Virginia, Pennsyl- 


commercial telephone switchboard, died at 
her home in Milford, Conn., on December 
8 at the age of 87. 

The switchboard was in- 
stalled January, 1878, by the New Haven 
District Telephone Co. and was on the first 
New 

The Coy instrument was a dial 
each dial 


telephone 


oor of the Boardman Building in 
Haven. 
board, plugs numbered 
from 1 to 8 with a metal hand which con- 
nected with a similar dial with correspond- 
ing numbers. 

Mr. Coy 
company 
1915. 

A. R. Wiley, age 32, secretary and 
treasurer of Associated Telephone Utili- 
ties Co., died on December 12 in a hospital 
in New York City, after an 
about six weeks. 

Mr. Wiley was graduated from the 
University of Wisconsin in 1924, and was 
associated with Arthur Young & Co., cer- 
tified public Chicago, until 
1927, when he went to Madison, Wis., to 
live. 


having 


with 
until his death 


remained the telephone 


on January 25, 


illness ot 


accountants, 


He was treasurer of Commonwealth 
Telephone Co. and associated companies 
until 1932. In September of that year he 
went to New York to serve as secretary 
and treasurer of 
Utilities Co. 

Mr. Wiley was born in Hancock, Wis., 
where he lived until going to Madison to 
attend the university. 


Associated Telephone 


He is survived by 
his wife, two sons, his mother, and two 
sisters, one of Madison 
Hancock. 


and another of 
Interment was in Madison. 






































































































What the Commissions Are Doing 


Up-to-the-Minute News Regarding the Activities of State and Interstate Com- 
missions, Courts and City Councils in Matters Concerning Telephone Com- 
panies—Summary of Commission Orders and Schedule of Telephone Hearings 


Independents Defend Rates Before 
Georgia Commission. 

On December 14 the Georgia 
Service Commission reopened its investiga- 
tion of the rate schedules of various In- 
dependent telephone companies operating 


Public 


in Georgia. These companies, along with 
the Southern Be!l Telephone & Telegraph 
Co., were recently ordered by the commis- 
sion to reduce their rates but the order 
was withdrawn and the investigation into 
their rates reopened when Judge Under- 
wood granted the Independent companies 
an order temporarily restraining the com- 
mission from enforcing the 25-per cent 
rate reduction. 

The companies were ordered to appear 
before the commission as follows: De- 
cember 14, the Dalton Telephone Co., of 
Dalton; the Chatsworth Telephone Co., of 
Chatsworth; the Douglas Telephone Co., of 
Douglas, and the Consolidated Telephone 
Co., of Moultrie. 

December 15, the Thomaston Telephone 
Co. of Thomaston, and the Western Caro- 
lina Telephone Co., of Clayton; December 
18, the Georgia Continental Telephone Co., 
with headquarters at Dawson; December 
19, the Central Telephone Co. of Georgia 
and the Southeastern Telephone Co. of 
December 20, the Cairo Tele- 
phone Co. of Cairo; December 21, the 
Statesboro Telephone Co. of Statesboro; 
and December 22, the Wilkes Telephone & 
Electric Co., of Tignall. 

At the hearing on December 14 James 
|. Kirk, general manager of the Consoli- 
dated company and also speaking for the 
companies operating at Dalton, Douglas and 
Chatsworth, declared before the commis- 
sion that a reduction in rates would force 
shut their ex- 


Georgia ; 


the companies to down 


changes. 


Maryland Bell Company Granted 
Court Injunction in Rate Case. 
Judge William C. Coleman, United States 

District Court, Baltimore, Md., on Decem- 
her 13 granted the petition filed by the 
Chesapeake & Potomac Telephone Co. ask- 
ing for a temporary injunction to restrain 
the Maryland Public Service Commission 
from enforcing its recent order reducing 
both general rates and toll charges between 
certain towns in Maryland. 

A corporate bond of $300,000 was re- 
quired of the telephone company. The new 
rate schedule, which would have resulted 
in an approximate decrease of 10 per cent 
in the company’s revenue, was to have be- 
come effective January 1. 

The petition filed by the telephone com- 





pany asserted that the reductions ordered 
by the regulatory body were “unjust, un- 
reasonable and confiscatory.”” Mr. Bruce, 
general counsel for the commission, de- 
clared that he was not familiar with the 
extensive testimony given at hearings on 
the case before the commission and was 
not disposed, at this time, to contest the 
issuance of the temporary injunction. 
John Henry Levin and William Cabell 
3ruce represented the commission; Charles 
McHenry Howard, Raymond S. Williams, 
Ralph A. Van Orsdel and T. Baxter Milne 
represented the telephone company. 


Southern Bell’s Petition for In- 
junction Under Advisement. 
On Monday and Tuesday, December 11 
and 12, a three-judge federal court in At- 
lanta, Ga., heard arguments on the appli- 
cation of the Southern Bell Telephone Co. 
for an injunction restraining the Georgia 
Public Service Commission from putting 
into effect its recent orders reducing rates. 
The petition was then taken under advise- 
ment and an announcement given out later 
to the effect that a master in chancery 
would be appointed to review the case and 
report findings and recommendations on 

the petition. 

E. D. Smith, general counsel for the 
Southern Bell company, made the request 
for a master in chancery, and his request 
was not objected to by attorneys for the 
commission. 

The federal judges sitting on the case 
are: Judge Samuel H. Sibley, of the 
United States Circuit Court of Appeals; 
Judge E. Marvin Underwood, of the north- 
ern district court of Georgia, and District 
Judge William I. Grubb, of Birmingham, 
Ala. 

Tuesday’s session was devoted to sum- 
ming up evidence presented on Monday. 
Mr. Smith presented arguments for the 
telephone company, and Assistant Attorney 
General John T. Goree for the commis- 
sion. Approximately 26 additional affidavits 
were presented, which is said to make a 
total of 75 pieces of documental evidence 
introduced since the hearings started. 

Judge Sibley announced from the bench, 
during the course of the argument by 
Sanders McDaniel, attorney for the com- 
pany, that the four reduction orders would 
be passed on separately. The orders are: 
(1) a 25 per cent reduction of the station 
rate on all residential and business tele- 
phones; (2) reduction of installation 
charges from $3 to $2 and increasing the 
removal charges from $1 to $2; (3) reduc- 
tion of the extra monthly charge on hand- 
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set telephones from 50 to 15 cents; and 
(4) reduction of the extra charge for off 
the main line service from 63 cents to 40 
cents per quarter mile per month. 

Mr. McDaniel, using figures showing the 
company’s business and operating income 
for the first eight months of this year, 
attempted to show that if the reduced rates 
remain in effect the company will earn 
about 3.75 per cent return on its invest- 
ment. 

Attorneys Hugh Howell and Allen Post 
and Assistant Attorney-General Goree de- 
clared that the eight-months’ period ending 
August 31 was not an average period and 
that the court should not consider it normal 
in deciding on the rates. The attorneys 
asserted that while the company showed 
losses of subscribers running as high as 
1,000 a month during that period, it already 
has shown an increase, these increases 
averaging 600 a month during the last sev- 
eral months. 

Judge Sigley took a keen interest in the 
contract between the Southern Bell com- 
pany and the Western Electric Co. for 
equipment, and the contract with the parent 
company, the American Telephone & Tele- 
graph Co. 


Southwestern Bell Fights Ouster 
of Conduit from Highway. 

The Southwestern Bell Telephone Co. 
filed a demurrer with the Missouri Su- 
preme Court on December 7 contesting an 
ouster suit brought by Attorney General 
McKittrick, who is seeking to deny the 
company the right to the use of U. S 
Highway No. 40 for its St. Louis-Kansas 
City underground conduit. 

The telephone company contends that its 
use of the highways of Missouri is author- 
ized by the laws of Missouri and that this 
use has been accepted by the public and 
recognized by those in charge of adminis- 
tration of its laws for over 50 years. Attor- 
ney General McKittrick filed the ouster suit 
several weeks ago. 


Commission Given Notice by Bell 
of High Court Jurisdiction. 

The New York Telephone Co. on Decem- 
ber 12, served the New York Public Ser- 
vice Commission, the attorney general and 
the corporation counsel of New York City 
with its statement of jurisdiction of the 
United States Supreme Court, to which it 
has appealed in its rate case. The case 
is based on the validity of rate orders is- 
sued by the commission in 1923 and 1926. 

In its statement the company contends 
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that the United States district court which 
heard the case, erred in its findings and 
determinations. The company asked the 
United States Supreme Court for a review. 
It contended that the district court’s de- 
cree should be modified so it would not 
restrain the company from “charging rates 
for its service which yielded a fair return 
on the fair value of its property.” 
Under the law, the commission, the at- 
torney general and the corporation coun- 
sel must file statements in 20 days giving 
reasons why the United States Supreme 
Court should not assume jurisdiction. 


Nebraska Supreme Court Reverses 
District Court in Bank Case. 


E. C. Hunt, Nebraska telephone mag- 
nate, lost in the Nebraska Supreme Court 
the case he had won in the district court. 
The case involved his right to offset a 
deposit of $1,549.32, he had in the Weston 
State Bank at the time it failed, to the 
credit of the Citizens Telephone Corp., all 
the stock of which he owns, against a note 
of $1,500 the bank held representing money 
he had borrowed on his personal credit for 
the benefit of the corporation. 

The court says that a corporation and 
its individual stockholders are separate 
entities, and the fact that all the stock is 
owned by one person does not alter the 
principle, and will disregard these sep- 
arate entities only where necessary to pre- 
vent fraud or injustice. While his claim 
of offset is in form against the bank, in 
reality and substance it is against the tele- 
phone company. If the contest were be- 
tween them, equity would disregard the 
separate entities and adjust the matter be- 
tween them. 

In the present case, the depositors of the 
bank are equitably entitled to a distribu- 
tion of its assets; and this right would be 
destroyed, the court says, if the offset were 
allowed. If such an offset were permis- 
sible in this case, it would not be difficult 
for a corporation to insure itself against 
loss of deposits by reason of bank fail- 
ures by the simple maneuver of having 
its directors and stockholders give their 
individual notes to the bank for loans made 
for the benefit of the corporation. 

By this means it would be possible to 
perpetrate a fraud on persons dealing with 
the corporation by concealing the amount 
of its debts, and upon the creditors of the 
bank by apparently increasing the amount 
of its assets. 

The court says that if the telephone 
corporation were insolvent instead of the 
bank, the claimant might have some 
e‘uities to be protected by applying the 
deposit on his note, but the insolvency of 
the bank raises no equity in his behalf, 
since the telephone company being solvent 
Mr. Hunt is amply secured from loss if he 
Puys the note. — 

The court holds that the equity of the 
receiver of a failed bank, as representative 
© its creditors in a deposit in the bank, 
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is superior to that, if any, of a stock- 
holder in the corporation depositor for 
money paid out for the benefit of the cor- 
poration. 

In 1928, Mr. Hunt bought out his part- 
ner, Cheney, in the telephone corporation, 
and the $1,500 represented the last of the 
$5,000 he borrowed to pay off Mr. Cheney. 


Commissioner Seeks Withdrawal 
of Nebraska Continental Case. 


The test in the Nebraska Supreme Court 
of the value of service as a rate-making 
factor may fall by the wayside. Railway 
Commissioner Bollen, who alone of the 
commission has been the proponent of this 
theory, has asked his colleagues to take 
such action as will result in the dismissal 
in the state supreme court of the appeal 
of the Nebraska Continental Telephone Co. 
from an order permanently reducing rates 
at its Ord exchange and putting in certain 
toll charges for added exchange service. 

Mr. Bollen says that he feels impelled 
to take this course after the other two 
members of the commission have refused 
tc make a new order in which the value 
of service issue can be properly and 
definitely raised or to correct the old or- 
der so that the issue may be set out in 
the appeal now pending. This action was 
taken after he discovered that his name 
was not attached to the original order, 
which bears only the signature of 
commissioner, Hugh Drake, 


one 
and 





from | 


which Commissioner Randall dissented in | 


large part. 
der, being signed by only one commis- 
sioner is invalid, and he will not at this 


Mr. Bollen says that the or- 


date sign it because it does not represent | 


his views in their entirety. 


Mr. Bollen said that after Commission- 
er Drake had agreed to go with him on | 


the value of service theory in order that 
a test case might be made for final court 
decision, it was further agreed that Mr. 


Drake should write the order and that it | 


should contain, among other things, a 
declaration that the rates should be tem- 
porary only and that installation and re- 
connection charges be waived for a specific 
term. 

This was when he was about to go to 
Washington on official business, and 
Mr. Bollen left word with the secretary 
to sign his name to the order that Mr. 
Drake was to write, supposing it was to be 
drawn as he says was agreed. His name 
never was signed to it, although it appears 
on certified copies. That was nearly six 
months ago. He says he had never ex- 
amined the original order, until he was 
shown it by the attorney general assigned 
to defend the commission’s position. 

Mr. Bollen says that the value of ser- 
vice is a factor and can be a factor only 
in the making of emergency rates, and 
that as the order makes them permanent 
the commission has not the ghost of a show 
in supreme court to win the case. As his 
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colleagues will not recall the order for 
correction and by a “now for then” order 
express what was the intent of the com- 
mission, Mr. Bollen says he can only pro- 
test that he has been the victim of deceit 
the “slimey trail” of which he finds in the 
The fact that Mr. Drake did not 
write the kind of an order agreed upon be- 
tween the two, leads him to write a long 


record. 


dissenting opinion, which concludes with 
this paragraph: 

“T can reach no other conclusion than 
that Commissioner Hugh Drake designed- 
ly and Commissioner Charles Randall un- 
wittingly attempted to enter an order, and 
then proceeded to drive a harpoon into 
their own order for the purpose of destroy- 
ing their own child or having the same 
supreme court. They 
would then be able to say that Bollen’s 
new theory—to-wit the value of service 
factor—had not been sustained by the 
court. I cannot do ctherwise 
than condemn such procedure.” 


reversed by the 


supreme 


Commissioner Drake says that the or- 
der drawn was in accordance with the 
agreement with Mr. Bollen, and that it 
presents to the supreme court, in the ap- 
peal of the Continental Telephone Co., a 
direct issue on the question of what con- 
sideration shall be given the value of ser- 
vice in rate making. He says that Mr. 
Bollen had six months in which to discover 
what he now says was an error, but that 
it was not until the assistant attorney gen- 
eral designated to handle the case told him 
he could find no law to quote in his brief 
in support of the Bollen theory, that he 
changed his mind and now wants the com- 
mission to take the stand that it applies 
only to emergency rates. 

It is quite apparent, Mr. Drake says, that 
if value of the service is not a factor in 
making telephone rates that are perma- 
nent in character, then it cannot be made 
a factor in the fixing of temporary rates, 
and that this is the issue raised by the ap- 
peal. 

Chairman Randall says that the law is 
very plain as to what a commission must 
do in fixing telephone rates, and that the 
value of the service is not a factor to 
which consideration should be given. In 
practice, the theory is unworkable, since 
it would be necessary, speaking generally, 
for the commission to make a rate for 
every telephone, as there are not two cases 
where the value is the same, exactly. The 
commission would save money if the mat- 
ter were ended without further court 
action. 

Holdaphone Complaint Against 
New York Bell Dismissed. 


In the matter of the complaint of Holda- 
phone, Inc., against the New York Tele- 
phone Co., the New York Public Service 
Commission on September 20 approved the 
report of Examiner Melvin L. Krulewitch, 
filed September 1, and dismissed the ccm- 
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Answers to the Traffic Questions 
Presented on Page 14. 

1. At the end of 15 seconds from the time 
the order is acknowledged, if the TTC 
has not answered, again reach the in- 
termediate operator and say, “AG (or- 
der as originally passed).” 

If the TTC has answered and you 
wish to reach her again, say, “Ring 
(order as originally passed).” 

2. This may result from lack of concen- 
tration on the part of the operator when 
the “WH on line” is passed or she 
may not receive a response from the 
called party when she addresses him 
and she may think the called party is 
not on the line. 

3. The OTC does not specify her via sta- 

tion. 

No. 

Yes. 


wn s& 








plaint which involved an appliance for hold- 
ing a telephone receiver to the ear. 

The commission, in its decision, deter- 
mined that “public necessity and convenience 
do not require, so far as the Holdaphone 
is concerned, that the company’s rule with 
regard to foreign attachments be declared 
unreasonable” and accordingly dismissed the 
proceedings on Examiner Krulewitch’s rec- 
ommendation. 

The complaint was filed by Holdaphone, 
Inc., against the New York company as to 
its rules and regulations prohibiting the 
connection of any device or appliance to 
a telephone instrument without its consent. 
Hearings were held on May 23, June 7, 
June 27 and July 7 of this year before 
Examiner Krulewitch, specially authorized 
to conduct such hearings. 

Portions of the New York company’s 
tariff schedule on file with the New York 
commission were quoted in the report of 
Examiner Krulewitch as follows: 


The telephone equipment, apparatus and 
lines furnished shall be carefully used and 
no apparatus or appliance not furnished by 
the company shall be attached to or used 
in connection therewith. 

In the event of prohibited or improper 
use, abuse or the abandonment of the sta- 
tion, the non-payment of any sum due, or 
any other violation by the subscriber of 
the rules and regulations governing the fa- 
cilities and service furnished, the company 
may, without notice, suspend the service 
until all charges to the time of the restora- 
tion of service have been paid and all viola- 
tions have ceased, and sever the connection 
and remove its equipment from the sub- 
scriber’s premises. 

Every facility and service is furnished 
subject to the rates, rules and regulations 
adopted from time to time by the company. 


Testimony of the New York company 
was limited to the merits of the Hcldaphone 
case, as against the present filed tariff reg- 
ulation of the New York company. The 
telephone company offered to prove that this 
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so-called Holdaphone device was invented 
and a patent issued in 1910; that the patent 
had long since expired; and that of two 
patents originally taken out, one, although 
still in effect, would permit the telephone 
company to manufacture an instrument op- 
erating similarly to the Holdaphone and 
better and cheaper than the latter was made. 

It was ruled that the many collateral is- 
sues involved in the patent situation, were 
not within the purview of the hearing, and 
testimony was limited to the complaint of 
Holdaphone, Inc., against the New York 
company as to its rules prohibiting the con- 
nection of the device to its telephone in- 
struments. 

“The Holdaphone is an_ instrument 
clamped to the stem of the deskset under- 
neath the receiver hook,” according to Ex- 
aminer Krulewitch’s report. “It consists 
of an elbow, the fixed arm of which is be- 
low the hook and the cther of which is de- 
signed to hold the receiver, so that when 
the instrument is closed, the elbow con- 
taining the receiver will fall into place over 
the receiver hook, its weight closing the cir- 
cuit. 

When the telephone rings or is not in 
use, the receiver is in the down position 
with the arm of the Holdaphone, to which 
it is attached, falling across the receiver 
hook. When the telephone is to be used, 
the arm with the receiver is lifted and the 
receiver placed in position for use at the 
left ear of the telephone user. 

A plate is fastened to the bottom of the 
telephone instrument to counterbalance the 
additional weight of the receiver when it 
is in the talking position. The complain- 
ant’s secretary and general manager testi- 
fied that in the United States they had 
equipped approximately 45,000 telephones 
with Holdaphones but admitted that these 
had been sold prior to 1926 and that be- 
tween 1926 and 1928, only some 3,000 had 
been sold. None of these attachments has 
been sold for the past five years. 

The Holdaphone device cannot be used 
with the handset telephones, which are now 
coming into general use and which now 
constitute one-third of the telephones in 
the state of New York. As the handset is 
substituted for the deskset, the possible de- 
mand for the Holdaphone decreases. 

An instance of the demand for the 
Holdaphone was given by the inventor of 
the instrument, who testified that he had 
received orders from the New York Stock 
Exchange for approximately 125 of these 
attachments in 1923 and 1924. He testified 
that those orders were not filled since the 
telephone company had about 700 wall tel- 
ephones in the exchange at that time and 
it was felt that it might step in and stop 
the installation. Since the stock ex- 
change is entirely equipped with handsets 
at the present time, it would be impossibi« 
to utilize the Holdaphone device.” 

The report stated that the telephone 
company introduced in evidence a device. 
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which it furnishes without charge, consist- 
ing of a cloth-covered head set with an 
ear telephone attached which, when fitted 
to the head, does not require the use of 
the hands for holding the receiver. This 
instrument serves a purpose somewhat sim- 
ilar to that for which the Holdaphone is 
offered. 

The telephone company claims that the 
Holdaphone has a tendency to keep the 
user’s lips too far from the mouthpiece 
of the transmitter to provide good tele- 
phone communication; that it increases the 
instability of the instrument because of the 
additional material placed near the top of 
the instrument; that the operation of the 
deskset with the Holdaphone attached 
would result in false signals at the central 
office since by an improper arrangement 
of the device, the receiver hook might be 
kept up in such position as to cause a 
subscriber’s flash on the company’s switch- 
board. 

The telephone company further contends 
that the device is a nuisance, is unsightly 
and will interfere with the repairing and 
cleaning of the instrument. 

The complainant, on the other hand, takes 
the position that the demand in the market 
for its instruments has fallen off because 
of the company’s rule but admitted that 
the telephone company had a right to pro- 
hibit whatever appliances interfere with 
transmission and the efficiency of its ser- 
vice and that the company is “under no 
obligation to allow subscribers to substi- 
tute other contrivances for those compre- 
hended in the system.” It claims, how- 
ever, that to forbid the attachment of ap- 
pliances which do not interfere with the 
transmission, or do not damage the com- 
pany’s property, is unreasonable. 

The report cited the complaint of the 
Quick Action Collection Co. v. New Jersey 
Board of Public Utility Commissioners 
(P. U. R., 1920-D, 137) which involved a 
somewhat similar complaint. That attach- 
ment required the disconnection from the 
standard telephone instrument of the re- 
ceiver and receiver hook and the insertion, 
in place of the receiver hook, of a small 
iron bar to which an extension bracket is 
attached. A rule, similar to the one com- 
plained of in the Holdaphone case, pro- 
hibited the attachment of that device. 

In this case, the New Jersey commission 
held that “the rule and practice of the 
company—of insisting that equipment not 
owned or controlled by it shall not be con- 
nected with its line or instruments—is not 
unreasonable, and the complaint will be 
dismissed.” 

In conclusion, Examiner Krulewitch 
stated in his report: “In view of the fore- 
‘oing, I do not feel that there has been 

‘dicated a sufficient public demand for the 
Sfoldaphone, nor is the device offered by 
the company so markedly dissimilar as to 
tuake preferable the Holdaphone device it- 
self. In addition, as the number of hand- 
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sets in use increases, the instances in which 
the Holdaphone can be used will decrease 
since they cannot be attached to or used in 
connection with the handset. 

“It is my opinion that public necessity 
and convenience do not require, so far as 
the Holdaphone is concerned, that the com- 
pany’s rule with regard to foreign attach- 
ments be either amended or declared un- 
reasonable.” 


Summary of Commission Rulings 
and Schedules of Hearings. 


ALABAMA. 

January 3: Hearing in investigation of 
rates and charges, rules and regulations 
of the Southern Bell Telephone & Tele- 
graph Co. postponed to this date from 
December 12. 

GEORGIA. 

December 14: Hearings in investigation 
of rate schedules of the Dalton Telephone 
Co., of Dalton; the Chatsworth Telephone 
Co., of Chatsworth; the Douglas Telephone 
Co., of Douglas, and the Consolidated 
Telephone Co., of Moultrie. 

December 15: Hearing in investigation 
of rate structures of the Thomaston Tele- 
phone Co., of Thomaston, and of the West- 
ern Carolina Telephone Co., of Clayton. 

December 18: Hearing in investigation 
of telephone rates of the Georgia Conti- 


we 


sleighbells, and laughing voices. 


disappointments and tears. 
faded from our minds. 


free from care as possible. 


enter. 
possible for Santa to enter. 
home. 


Christmas so fine. 
Merry Christmas, friends! 


SY Sod 


No matter how forward we strive to live as the years fly by, when 
Christmas approaches we love to live backward in retrospect to the 
days of our childhood. Our memories of those Christmases are that 
they were all white with crispy, crunchy snow and hung with glisten- 
ing icicles. Lovely old houses full of savory odors of goodies, jingling 


There may have been some dismal, dark Christmases, heavy with 
But memories of those seem to have 
Children are like that. 


So many folks have said recently: “We are not making much of 
Christmas this year except for the children.” 
are not to be deprived of Christmas joys this year. 
to have happy Christmas memories to look back on even as we have. 
It would be a great pity if they had their childhood Christmas mem- 
ories tainted with this horrible depression. 


Santa Claus is a real person to many children. 
more than a real person could ever be. 
enter into every home—bringing happiness, contentment and laughter 
—no matter how poor that home may be. 


We mortals are responsible for every home that Santa does not 
We each are given a key called sharing which will make it 
Otherwise there is no Christmas in a 


Not just the holly, nor just the pine, nor flaming of candles make 
But the Yuletide spirit—the spirit of Santa. 
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nental Telephone Co., which has its head- 
quarters at Dawson. 

December 19: Hearing in investigation 
of rate schedules of the Central Telephone 
Co. of Georgia, and of the Southeastern 
Telephone Co. of Georgia, both having 
their headquarters in Tallahassee, Fla. 

December 20: Hearing in investigation 
of rates of the Cairo Telephone Co., of 
Cairo. 

December 21: Hearing in investigation 
of rate schedule of the Statesboro Tele- 
phone Co., of Statesboro. 

December 22: Hearing in investigation 
of rate structure of the Wilkes Telephone 
& Electric Co., of Tignall. 

MINNESOTA. 


December 28: Hearing in Bear River on 
application of the Bear River Valley Rural 
Telephone Co., requesting authority to 
move its central office from the village of 
Bear River, St. Louis county, to Side Lake, 
a distance of approximately 18 miles. 

December 28: Hearing in Bear River on 
petition filed by Nels Johnson, on behalf 
of the Bearville, Carpenter and Marcom 
Township Telephone Systems, requesting 
that physical connection be established be- 
tween their central office, located near the 
village of Bear River and the toll lines of 
the Bear River Valley Rural Telephone 
Co., Bear River. 

Missourt. 

December 13: Application filed by O. B. 
McCoy to sell and A. E. Bartruff to pur- 
chase the telephone plant at Chula. 


Ee eRe ee ae ae a a a Ca 
SANTA CLAUS 


By Miss Anne Barnes, 
Traveling Chief Operator, lowa Independent Telephone Association, 
Des Moines, Iowa 


I am glad the children 
We want them 


Childhood should be as 


We know he is 
He is a spirit who wants to 
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December 23, 1933. 


January 9: Hearing on complaint of the 
commission against the Southwestern Bell 
Telephone Co., relative to an investigation 
to determine the reasonableness of rates 
charged. 

NEBRASKA. 


December 14: In the matter of emerg- 
ency rates granted the Diller Telephone 
Co. for the year 1933; ordered that 
they be continued in effect for the year 
1934, unless sooner superseded. Net rates 
are: Town and farm business, $1.25; 
town residence, $1.00, and farm residence, 
$1.10. 

December 16: In the matter of formal 
complaint of Sacks et al., vs. Nebraska 
Continental Telephone Co., affecting rates 
and service at Ord exchange; motion of 
Commissioner Bollen for correction of 
original order and for nunc pro tunc order 
denied ; dissent as to conclusions in original 
order and to provision basing decreased 
permanent rates on decreased value of the 
service filed by Commissioner Bollen. 

OHI. 

December 4: Authority granted the St. 
Marys Co., of St. Marys, to issue $78,- 
839.47 in two-year notes, dated December 
1, 1933. Proceeds of $40,000 of the notes 
will be used by the company in retiring 
a like amount of outstanding 8 per cent 
demand notes issued September 1, 1928. 

The balance of the proceeds will be used 
to reimburse the company’s treasury and 
as partial payment of a $50,000 indebted- 
ness to the Telephone Bond & Share Co. 


TELEPHONY 


OKLAHOMA. 


December 4: Order issued reducing 
rates at Kingfisher charged by the Western 
Telephone Corp. One-party and two-party 
residence telephones are reduced 25 cents 
per month under the order and rural 
switched stations from $5.00 to $4.00 per 
year. 

PENNSYLVANIA. 

December 5: New schedule of rates 
filed by the Murdocksville Independent 
Telephone Co., serving Washington, Beaver 
and Allegheny counties. The rates are 
to become effective January 1. 

Multi-party business rates are increased 
as follows: Two-party line from $3 to #, 
four-party line from $2 to $3 and multi- 
party line from $1.67 to $2.69. Residence 
multi-party service was increased from 
$1.67 to $1.69. Restoration of service fee 
was cut to $1. 

SoutH CAROLINA. 

December 1: Approval granted a re- 
duction from 50 cents to 25 cents of the 
additional charge for handset telephones 
made by the Rock Hill Telephone Co., of 
Rock Hill, and the Lancaster Telephone 
Co., of Lancaster, effective January 1. 

UTAH. 

January 8: Hearing resumed in state- 
wide rate investigation of the Mountain 
States Telephone & Telegraph Co., insti- 
tuted on commission’s own motion follow- 
ing filing of complaint by Logan subscrib- 
ers, charging a discrimination in rates. 


Condensed Telephone News 


Companies are Urgently Requested to Forward to Us Promptly 
News Concerning Construction, Rebuilding, Financing, Election 
of Officers, Sales and Purchases of Exchanges or Other Activities 


New Telephone Companies and 
Incorporations. 

BETHESDA (P. O. HEpBuRN), Iowa.—At 
a special meeting of the stockholders of the 
Bethesda Central Telephone Co., renewal, 
amended and substituted articles of incor- 
poration were adopted, with an authorized 
capital stock of $10,000. C. E. Lilja, of 
Hepburn, is president of the company; 
Glendon Nelson, of Hepburn, secretary; 
Caleb Freed, of Clarinda, vice-president ; 
and Albert Rope, of Clarinda, treasurer. 

The directors include the officers and the 
following: Fred Robberts, Otto Hartstack, 
Joe Sunderman, John Eitzen, Amos Herz- 
berg, O. H. Swanson, Emil Sunderman 
and Erick Nelson. 

Scuvuy_er, Nes.—A dozen farmers resid- 
ing northwest of Schuyler organized a tele- 
phone company some time ago and con- 
structed the lines from their neighborhood, 
to the city limits of Schuyler. Connec- 
tion with the local exchange of the North- 
western Bell Telephone Co. has been com- 
pleted and the line is now in full service 
to the community. 

The company is known as Highway No. 
2 Telephone Co., with Louis Folken, presi- 
dent and G. A. DeBower, secretary-treas- 
urer. Farmers in this section were patrons 
of the Northwestern Bell Telephone Co. 
until last spring, when most of the patrons 
had their telephones removed, but the tele- 
yhone as a family necessity had become su 
ixed that the residents decided to have a 
ystem of their own. 

Franchises. 

OsceoLa, Iowa.—At the special election 
1ere on November 20, organizers of the 
1ewly-formed Clarke County Cooperative 
Telephone Co. were granted a franchise 


to operate in Osceola and vicinity by a vote 
of 706 to 216. The franchise will be 
transferred to the company. 


Construction. 

WateErLoo, lowa.—Common battery tele- 
phone service became available on Decem- 
ber 1 to subscribers on five rural lines out 
of Waterloo, according to an announcement 
by A. J. Weigei, local manager, North- 
western Bell Telephone Co. 

MeanE, Kans.—A new telephone ex- 
change building is being constructed here 
by the Southwest Telephone Co., accord- 
ing to an announcement by Plant Chief 
E. L. Hilliard. The new building will be 
of cream-colored brick, with a buffalo de- 
sign being used for decoration. 

Dupree, S. D.—Early last month a crew 
of about 50 Sioux Indians began building 
a telephone line between Dupree, Thunder 
Butte and Cherry Creek. They expected to 
complete the line in about two months. 

Utilities, Inc., with headquarters at Far- 
go, N. D., is the company operating the 
telephone system here in Dupree. 


Elections. 

Rock Port, Mo.—Carl Hunter has been 
elected a director of the Rock Port Mutual 
Telephone Co. by the board of directors to 
succeed the late F. M. Hughes. Charles 
L. Muinch, vice-president, succeeds Mr. 
Hughes as president. 


Miscellaneous. 


Los ANGELES, CALir.— Approximately 
3,000 telephones were thrown out of serv- 
ice recently in the southwest section of the 
city, when water seeped into conduits which 
had been cracked by the earthquake of 
last March 10. 

Los ANGELES, 


Cautir.—The Southern 
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PRESERVED 


The only way the electrical 
energy of a DURO-POWR Tele- 
phone Battery can get out is 
through the terminals. 


It can’t get out through losses at 
soldered joints because the zinc 
cup is seamless, and it can’t get 
out by evaporation or contamina- 
tion through the top because the 
patented Hermetic Top Seal keeps 
the chemical moisture in and air 
out. 


This means that there can be no 
loss in idleness—no deterioration 
from age, air or temperature. 


AGE -PROOF 
DURO-POWR 
DRY CELLS 


These and other patented features 
are financially valuable to your 
Maintenance department. 


General Dry Batteries, Inc. 
CLEVELAND, O. 


General Dry Batteries of Canada, Ltd., 
Toronto, Canada 


Makers of all types of dependable 
Dry Batteries for Radio, Ignition, 
Flashlight and General Use. 
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California Telephone Co. added 1,745 sta- 
tions to its lines, net, during November. 
October gain was 1,896. In November last 
year there was a net loss of 1,505 stations. 

EvANSVILLE, INp.—Ferd J. Huffman, dis- 
trict superintendent of the Indiana Bell 
Telephone Co., recently announced that in 
Evansville for the months of September 
and October installations exceeded discon- 
nections by 137, while in the state for the 
same period, installations totaled almost 
1,000 more than disconnections. Septem- 
ber of this year was the first month since 
May, 1931, in which installations ex- 
ceeded disconnections, while in September 
and October, 1932, the disconnections to- 
taled 2,500 more than installations, he said. 

CLaRINDA, lowa.—A. L. Kelley, manager 
of the Farmers Mutual Telephone Co. here, 
has reported the company added 30 sub- 
scribers last month. The subscriber list 
now is as large as it was in January this 
year, he said. 

Des Mornes, lowa.—Telephone installa- 
tions in this city showed a net gain of 84 
in October, C. E. Plamadore, district man- 
ager for the Northwestern Bell Telephone 
Co., stated recently. 

October was the second successive month 
to show a gain, as September registered an 
increase of 131 installations. September 
was the first month to produce a net gain 
since May, 1931. 

Etpora, lowa.—The Central lowa Tele- 
phone Co. here has just completed a very 
successful telephone campaign, according 
to J. P. Walters, vice-president, who says 
that while other companies were losing 
telephones, this company has added 341 
telephones since August 15. 

BALTIMORE, Mp.—The Chesapeake & Po- 
tomac Telephone Co. of Baltimore reports 
telephone calls originating in Baltimore dur- 
ing September, including toll and long dis- 
tance, totaled 16,219,654, an increase of 3.61 
per cent over September, 1932. In the first 
nine months, Baltimore telephone calls ag- 
gregated 140,240,587, compared with 147,- 
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397,632 in the corresponding period of 1932, 
a decrease of 4.86 per cent. The company 
had a net gain in the state of five stations 
during November. 

CLEVELAND, Ou10.—The Ohio Bell Tele- 
phone Co. reports a gradual company-wide 
increase in telephones. In September the 
gain was 1,434 stations; in October, 474, 
and in November, 108. 

LANCASTER, Oxto—The smallest tele- 
phone company in Ohio called the Snortin 
Ridge Telephone Co., serving Revenge 
and surrounding territory in Fairfield 
county, has filed a tariff with the Ohio 
Public Utilities Commission. The sched- 
ule calls for a minimum of $1 per month 
for 35 calls and 3 cents per call for addi- 
tional ones. The company was organized 
in April of this year and the exchange 
and lines were constructed at a cost of 
$1,066. There are 14 subscribers and nine 
miles of wires. The company is ready to 
place the plant in service and wants the 
question of rates settled. 

MarYSVILLE, Ou10.—The United Tele- 
phone Co. of this city received 108 orders 
for telephones in one day last month. Of 
this number, 27 came to the Marysville 
exchange and 81 to other exchanges. 

NEw PHILADELPHIA, OnIo.—The city 
council has instructed Clerk of Council 
David J. Rees and Solicitor Seikel to call 
attention of the Ohio Public Utilities Com- 
mission to the omission of “Dover” from 
the November directories of the Ohio As- 
sociated Telephone Co., which the council 
contends, implies absence of Dover from 
long distance stations of the company. 

PHILADELPHIA, Pa.—William H. Harri- 
son, vice-president in charge of operations 
of the Bell Telephone Co. of Pennsylva- 
nia, has been elected to the board of direc- 
tors and appointed a member of the exec- 
utive committee, succeeding R. V. Marye, 
who retired on November 1. 

Mr. Harrison assumed the position of 
vice-president last April when Philip C. 
Stapes was elected president to succeed 
Leonard H. Kinnard, who was elected 
chairman of the board. Before going to 
Philadelphia, Mr. Harrison was plant en- 
gineer of the American Telephone & Tele- 
graph Co. 

PHILADELPHIA, PA.—R. V. Marye, for 
13 years general counsel of the Bell Tele- 
phone Co. of Pennsylvania and the Dia- 
mond State (Delaware) Telephone Co., 
resigned from active service on November 
1. He likewise resigned as a member of 
the boards of directors of both the Bell 
company of Pennsylvania and the Dia- 
mond State company. 

‘Mr. Marye’s retirement brought to a 
close a career of 28 years in the telephone 
industry, the last 14 of which have been 
spent in Philadelphia with the Bell. 

William H. Lamb, attorney for the two 
companies, has been appointed general 
counsel to succeed Mr. Marye. 

Wicuita Faris, Texas.—The South- 
western Bell Telephone Co. here reports 
that its telephones increased from 7,373 in 
July to 7,507 in October. November fig- 
ures were not available. 

MILWAUKEE, W1s.—The Wisconsin Tele- 
phone Co. had a net gain of 783 telephones 
in October. The number of telephones in 
service within the metropolitan area in- 
creased 816 in the month with a loss of 33 
in the district outside Milwaukee. Sep- 
tember’s net increase was 1,559. 

Obituary. 

Denver, Coro.—Henry W. Bellard, for- 
merly supervisor of audits of the Moun- 
tain States Telephone & Telegraph Co. 
here, died the latter part of October at his 
home near San Diego, Calif., following an 
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illness of several weeks from a heart ail- 
ment. 

He retired in June, 1932, from the Moun- 
tain States company, successor to the Colo- 
rado Telephone Co., after 50 years of serv- 
ice in the industry. He was the first com- 
pany employe, officials said, to pass the 50- 
year service mark in the industry. 

Mr. Bellard entered the telephone busi- 
ness as a night operator in Hannibal, Mo., 
on June 1, 1882, at the time when girls 
were just beginning to replace boys as tele- 
phone operators. He came to Denver in 
1899, serving here as a traveling auditor 
and later as purchasing agent. 

Mr. Bellard was a past president of the 
Rocky Mountain chapter of the Telephone 
Pioneers of America and of the American 
Bell Club, a Denver telephone men’s or- 
ganization. 

RIcHMOND, INp.—John M. Lontz, one of 
the organizers of the Richmond Home 
Teiephone Co., Inc., and its first secretary- 
treasurer and later its president, died re- 
cently at his home here of a heart attack. 
He had been president of the company for 
several years. It is stated the company 
was the third in the United States to in- 
stall the dial system in 1907. 

Wicuita, Kans.—William Nelson Wicks, 
retired telephone man, suffered a heart at- 
tack while at the home of friends on Sun- 
day night, November 5, and died soon 
afterwards in a local hospital where he 
was taken. He was about 76 years old 
and came here from Willow Springs, Mo., 
about three years ago. 

It is stated he was formerly in telephone 
construction work and put in many ex- 
changes in various towns in Missouri. He 
is survived by his widow, a daughter and 
a sister. 

Kasson, Minn.—Herman H. Tollefson, 
70 years old, founder and manager of the 
Kasson & Mantorville Telephone Co., was 
found dead in the bathroom of his home 
here on November 28. He died during the 
night of a heart attack. 

He was brought to Kasson by his parents 
from Wisconsin when he was three years 
old and had lived here since. He operated 
a drug store for several years and founded 
the telephone exchange in 1901. 

Hayes Center, Nes.—Harry Hillman, 
manager for a number of years of the 
telephone exchange here, died on December 
16 after a brief illness. Mr. Hillman was 
active in telephone work in this section 
of the state. 
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